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History of EDL-Generation Public Company

The EDL-Generation Public Company (EDL-Gen) was incorporated as a public
company with limited liability on 15 December 2010 through a spin off fromElectricité Du
Laos (EDL) where EDL’s generation assets were transferred to the company including Nam
Ngum 1, Nam Mang 3, Nam Leuk, Xeset 1, Xeset 2, Selabam and Nam Song
hydropowerplants, with a installedcapacity of 387 MW. The technical staffs, who are
working for the hydropower plants and some employees at EDL headquarter, have been
transferred to EDL-Gen.

In the beginning, EDL-Gen has a registered capital with the total of 2.605.792.200.000
Kip or 651.448.050 in shares (4.000 Kip per share). EDL-Gen has approved the increase of
its capital to 217.149.000 shares for the initial public offering (IPO). On 7 January 2011, the
company had the registered capital with the total of 3.474.388.200.000 Kip, which amounts
to 868.597.050 shares. On 11 January 2011, EDL-Gen was officially listed on the Lao
Securities Exchange (LSX).

In the middle of 2012, EDL-Gen sold successfully Right offering and Public offering
in order to purchased shares offour Independence Power Producer (IPPs) from EDL. The
four IPPs are 60% of shares in Theun Hinboun, 25% of shares in Nam Ngum 2,20% of
shares in Houay Ho and10% of sharesin Nam Lik 1-2 hydropower plants. The total installed
capacity of these four IPPsamount 494 MW, increasing EDL-Gen’s installed capacity of 881
MW. At the end of 2012, EDL-Gen has registered capital of 4.904.867.060.000 kip and
1.226.216.765 shares.

In October 2014, EDL-Gen became the first public company in Lao PDR to have an
investment grade credit rating by TRIS Rating Co., Ltd. at “BBB+”.

On 12 December 2014, EDL-Gen officially issued debentures and successfully raised
the targeted THB 6.500 million. This financial capital are being invested for an additional
392 MW, comprising of 4 hydropower projects to be transferred from EDL to EDL-Gen with
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a combined installed capacity of 292 MW, and the acquisitions of shares from EDL held at 5
IPPs with a total of 100 MW.

On 10 February 2015, EDL-Gen has successfully transferred shares of Nam Ngum 5
Hydropower plant (15%) from EDL which increased the total installed capacity of the
company to 899 MW,

To promote continued growth, in September 2015 EDL-Gen issued the third ordinary
share under RO and PO, raising 2.754 billion kip. This amount of fund will finance a further
513,1 MW, including 5 wholly-owned projects from EDL with a combined 277,9 MW,
shares from EDL in 6 IPPs with equity attributed installed capacity of 108,3 MW. The
registered capital of the company increased to 6.717.214.788.000 kip and the total share
grew up to 1.679.303.697 shares. The shareholders structure remained the same.

On 24 December 2015, EDL-Gen Completion of asset transferring 3 hydropower
plan projects: Nam Khan 2 hydropower plan project with an installed capacity of 130 MW,
Houay Lamphan Gnai hydropower plan project with an installed capacity of 88 MW and
Nam Sana hydropower plan project with an installed capacity of 14 MW from EDL which
increased the total installed capacity of the company to 1.131 MW.

EDL-Gen issued USD Bond valued 312 million USD in Thailand on September 2",
2016. The bond was planned to invest in 10 projects which are Selabam Extension Project,
Xeset 2 Extension Project, Nam Teun 1 Project, Pak Beng Project, Solar Farm Project Phase
1, Nam Dik 1 Project, Overhaul of Xeset 1-2 and Nam Mung 3 unit 1, Nam Phoun Project
(Finance cost), and Nam Bi 1,2,3 Project (Finance cost).
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The Core Business Operation

1. To generate and sell (wholesale) electricity to EDL as well as construct the transmission
lines and substations as necessary.

2. To invest in the generation assets, which are constructed and planned by EDL or the
shares wholly owned or partially owned by EDL in the EDL’s IPPs.

3. To provide operation and maintenance services to other power generation projects in Lao
PDR.
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Vision

EDL-Gen has strong desire: (1) to be a number one leading company in Lao PDR in
ensuring a reliable electric power supplier for the socio-economic development of Lao PDR.
(2) To be a company which strongly contributes to the realization of Lao PDR’s vision of
being a battery of ASEAN in order to contribute and ensure sustainable and reliable power
supplier to ASEAN community.
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Mission

1. To be a number one leading company in electricity generating business to provide Lao
PDR and neighboring nations, with sustainable power at a reasonable prices and to
create the shareholder’s value.

2. To stand side by side with EDL and coordinate closely with EDL in order to maintain
power reliability and effectively respond to the needs of the social and economic
development of Lao PDR as well as the ASEAN nations.

3. To upgrade and train its staff, so that they can actively participate in the development of
the company with pride, responsibility and ownership.
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Business Operation and Productivity

EDL-Gen has significantly operated the business by generating electricity to sell to
EDL. Meanwhile, the company had to improve the overall management to suit the
regulations and laws of public company, registered in Lao Securities Exchange. The
outcomes of our business operation this whole year are as follows:

1. nweIEAn

g-wwa SidsufitadunuusSonsastui fisin 10 Seu (witBin1guns 100%)
Bm38nfy figin 1.131 MW. D 2016 dwwil, diesanimurgindidesiwoy tunu
wrannzestuida, Saldinazdonzastuiatd 2.628 ,67 GWh, zgmctauijz"’neg’u‘cfj 9,71% way
NIVEIZANIN 5 cé’su@wzﬁo‘cwiﬂﬂcsmmm mugngounhisuee) u-uuUa KIUNEEING
1.988,86 GWh, manwesuniy 14,07%, 30unuez30iijelolu J 2016 91uou 4.617,53 GWh.
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1. Generation

The company currently owns 10 hydropower plants, with a combined installed
capacity of 1.131 MW. Since the weather condition in 2016 was not supportive, leading
company’s generation equaled 2.628,67 GWh, (9,71% surpasses the annual plan). The
generation of 5 IPPs (Independent Power Producer) hydropower plants reached 1.988,86
GWh, (14,07% below the annual plan). Therefore, the total generation of EDL-Gen in 2016
was 4.617,53 GWh.

MmutEInws|31esI10 Soufi g-wua §lwaey Power generation of EDL-Gen
fioglow / Unit: GWh

Q1unayDetail
Name of HPP CEIUNIY J=AUned njulgceu nJULENUEEINR0U
Planed Actual Comparison of planed Comparison of total
Nam Nguml1 HPP 1.085,00 1.115,29 102,79% 42,43%
Xe Set2 HPP 243,02 245,51 101,02% 9,34%
Nam Leuk HPP 216,00 213,24 98,72% 8,11%
Nam Mang3 HPP 187,00 140,57 75,17% 5,35%
Xe Setl HPP 150,10 161,76 107,77% 6,15%
Nam Song HPP 12,00 9,70 80,83% 0,37%
Se Labam HPP 24,06 25,00 103,91% 0,95%
Nam Khan HPP 478,65 282,77 59,08% 10,76%
Houay Lam Phan Ngai HPP 470,60 390,62 83,00% 14,86%
Nam SaNa 45,00 44,21 98,24% 1,68%
Total 2.911,43 2.628,67 90,29% 100%
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nuurdngs) 5 (2eufurdntwiiitensaind - (21GSY
Power generation of 5 IPPs
fiovioe/Unit: GWh

§c§9u UGy Hogu2 dioucmiy LTS 13n 1-2

Name of HPP Theun Hinboun  Nam Ngum?2 Houay Ho Nam Ngum5 NamLik1-2 Qal/Total

s B Mmusngou MUS0ToU  MUZ0K0U  IUE0K0U Mmugngou
60% 25% 20% 15% 10%
tcesunay / Planed 1.530,88 554,50 79,93 99,18 50,00 2.314,49
JzQUned / Actual 1.288,86 507,89 70,08 68,27 53,76  1.988,86
AR 84,19% 91,59%  87,68%  68,84%  107,51%  85,93%
Comparison of planed
TR AL 64,80%  2554%  3,52% 3,43% 2,70%  100%
Comparison of total
2. Sy

e-wua JaiwSudigoln 1.252.246 31wniy, 8acu 93,09% njuldcesuniy WiuaieEy
2ouTne couuINMUPTPoNzctwdl 299 10 Sy w-wwa THen wua, EIyuaidigelo
1.241.181 3wy, nowd1 99,12% 29310SURNBTA.

2. Income

The total revenue of EDL-Gen was 1.252.246 million Kip, and equaled to 93,09% of
the plan. EDL-Gen’s revenue came mainly from sales of electricity of ten hydropower
plantsand it was 1.241.181 million Kip and equaled to 99,12% of total revenue.

AMuSunMuwwsIg utuilt Income from selling energy

flogbow: dwAu/Unit: Million kip

1N/ Detail

Sdou Name of HPP eIUNIY UzGUntd njlacey njulanuezinaol
Planed Actual Comparison of planed ~ Comparison of total

O30 1 Nam Ngum1 HPP 469.049 480.805 102,51% 38,74%
(2080 2 Xe Set2 HPP 103.831 105.147 101,27% 8,47%
Hdn Nam Leuk HPP 91.541 91.378 99,82% 7,36%
fmﬁj 3 Nam Mang3 HPP 79.771 60.087 75,32% 4,84%
(2030 1 Xe Setl HPP 63.614 68.946 108,38% 5,55%
fr'|293 Nam Song HPP 5.063 4.061 80,22% 0,33%
gL Se Labam HPP 12.327 10.628 86,22% 0,86%
Hemu 2 Nam Khan HPP 248.093 158.326 63,82% 12,76%
fouliu e Houay Lam Phan Ngai HPP 245.327 221.549 90,31% 17,85%
gz Nam SaNa 23.582 40.255 170,70% 3,24%
QAU Total 1.342.197 1.241.181 92,47% 100%
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3. Expenses

Total expenses of EDL-Gen were 875.948 million Kip or 69,95% of the total
revenue, in which the majority expenses were cost of sales amounted to 486.391million
Kipor38,84% of the total revenue, and operating cost amounted to 120.729million Kip or
9,64% of the total revenue. The remaining expenses were financial expenses.

Q10978 / Expenses

dn A1UNIUALSIO WU (FWNY) % njulgaiusy
No. Description Amount (Million Kip) % of Revenue
1 Hufiuniuese / Cost of Sales 486.391 38,84%
2 panidy / Interest 154.918 12,37%
3 1 o <«
mvme.ﬂun’mmcuyj’_m _ 120.729 9.64%
Operating and administrative expenses
4 @ as 1 (24 -
210NUIIMNSNNANYJUIn/Foreign 64.800 517%
Exchange Loss, net
S5  gineu/ Tax 49.110 3,92%
Qoungolin/ Total 875.948 69,95%

4. nusuiivntidn
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4, Tax

EDL-GEN is the public company and lists in LSX, and operates its business under
Lao PDR Law. EDL-GEN obligates to pay tax to the Government of Laos including
Advance Income Tax, Royalty Fee (1% of energy production’s revenue), Income Tax, Value
Added Tax (10% of net profit), Incentive Tax and Meeting Premium Tax. The total amount
of tax2016 was 185.534 million kip and represents as below:



9m91ugus'mﬁ.u / Value Added Tax 112.094

1

2 9neuNta / Profit Tax 45.071
3 921neucuUEY / Dividend Tax 14.841
4 WINMA09 / Royalty Fee 8.391
5 gmneucuiisu-Uciia / Income Tax 4.817
“ emeuduurgu / Meeting Premium Tax 321

5. Nta-200U waz (Juiuiiy

WnBunwanbugasio Sold s-wwa Sntagofinslio 554.349 whu, i
Jznaufiosunitannmuaiuguge) u-uwa (99 91wou 376.298 J1wniu 80y 30,05% 299
AMuSURgeln ©r NERINNWIIFVL 5 Tagmudazdntuidicenzain ( 5IPPs ) a1uou
178.051 Jauriu.

5. Profit-Loss and Dividend

Regarding to the result of operation for the year 2016, EDL-Gen’s net profit added up
to 554.349 million Kip. The net profit consisted of a profit from EDL-Gen’s operation in
amount of 376.298 million Kip equaled to 30,05% of total revenue, and the share profit from
investment in 5 IPPs amounted to 178.051 million Kip.

: 354.621 376.298
EDL-Gen’s Operating Profit
m‘tm’mugana’gu cc_az ammzn_oguaa:u 286.218 178.051
Share profit of Associates and Joint VVentures
AP / Net Profit for the Year 640.839 554.349
9103uduEu / Dividend paid 513.349 470.204

NAIPNMUAATUIVEY -1



IV.  a9&diu ez GTi§u/ Capital Structure and Shareholders

1. 1n3&3thu / Capital Structure
U/ Equity 9.189.150 49,04%
2 u%ﬁnum;najn / Non-Current Liabilities 4.975.911 26,56%
3 ouSuoyuogu / Current Liabilities 4.572.115 24,40%
2. Ti§u/ Shareholders
@ﬁéuﬁﬁéu 299 u-uUa 10 Sudumdo, BSydusuluSulodunzuguiinniusee

SuSuA 15 Fiver 2016 then:

EDL-Gen’s top 10 major shareholders recorded on the book-closing date on
September 15", 2016 were as follows:

Jn3gmenntwiiixio / ( Electricite du Laos ) 1.259.477.773 75,00%
2 0330 21g-210 70 94.848.324 5 65%
RATCH-LAO SERVICES COMPANY LIMITED ’
3 RH International (Singapore) Corporation Pte.,Ltd. 74.929.210 4,46%
4 NZUIWNILEINYLNRI0 LUronSy 38.350.000 2 28%

BANQUE POUR LE COMMERCE EXTERIEUR LAO
5 zuunin

X . . 25.839.533 1,54%
Krung Thai Bank Public Company Limited
6 DRAGON CAPITAL CLEAN DEVELOPMENT LTD 12.232.608 0,73%
7 SENGLATY SAVANHKHAM 11.528.200 0,69%
8 MEKONG HOLDING INS 8.283.598 0,49%
9 GULF INTERNATIONAL INVESTMENT HONG
KONG LIMITED 7.766.666 0,46%
NT ASIAN DISCOVERY MASTER FUND 7.210.538 0,43%
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V. Organization chart and Management

The organizational chart of the EDL-Generation Public Company consists of:

1. General meeting of shareholders with 1.679.303.697 shares and 3,406 shareholders
(15/09/2016).

2. The board of directors consisting of 09 directors (herein are 3 independent directors).

3. The organization of the EDL-Generation Public Company consists of 4 Managing
Directors, 5 departments, 15 offices, and 10 hydro power plants.
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EDL-Gen Staffs
EDL-GEN has 538 staffs, of whom 93 are females

Details Permanent staff
Head office 85 staff Female 29 staff
Nam Ngum 1 126 staff Female 30 staff
Nam Kham 2 30 staff Female 3 staff
Xe set 1-2 79 staff Female 17 staff
Houay Lamphan 33 staff Female 1 staff
Num Leuk 52 staff Female 4 staff
Num Mung 3 52 staff Female 4 staff
Nam Song 20 staff Female O staff
Nam Sana 22 staff Female 1 staff
Selabam 39 staff Female 4 staff
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FrwdmIu w-Uu
Board of Directors of EDL-Gen

11U Yo sl Suin iy yud 851y
YsmutwIam sormuKEWIVInW
Dr. Khammany INTHIRATH Mr. Boun Oum SYVANPHENG
Chairman Vice Chairman

1 w300 YsyuSy i yuu LSy 1w w.oziint femSnd th §910 yogfinfiain
figwouniu gdmouniy ggwouny giSruouniy
Mrs. Rattana PRATHOUMVANH Mr. Bounma MANIVONG Mrs. Vanida SAVADDY  Mr. Sychath BOUTSAKITIRATH
Member Member Member Member

§2.U nejd uajuel 27.U8 61331 wousLnSy s%. ftiy DuveIu
GiSwoumusnasnay gSwounusnaznay fiSwoumusnazmay

Assoc. Prof Dr. Kongsy SENGMANY  Prof Dr. Khamlusa NOUANSAVANH  Assoc. Prof. Khampheui PHOMACHANH
Independent Member Independent Member Independent Member
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aruefigwounulng u-vua
Managing Directors of EDL-Gen

N1y U.300ew Ysyudu
Gi9ounuime

Mrs. Rattana PRATHOUMVANH
Managing Director (CEO)

1y neiin Gogju U Us YuIrmae) Joninrss 1y yud cuGdiuéo
so39wounnimg sofiswounuime sojfigwounuimg
wiionzuazfio ER VST IUNVEIEI0
Mr. Thongphet DOUANGNGEUNE Dr. Bounsalong SOUTHIDARA Mr. Phoummy NETIBANEDITH
Deputy Managing Director (CBDO) Deputy Managing Director (CFO) Deputy Managing Director (COO)

1 Sse weuiio thaw U1y gnFu Dyt
figou fidwouniuime igou €jswouniuimg
figawouniu do Tonzungasio Gguounu e eunay
Mr. Viratha PHONEKEO Mrs. Souksanh PHONGPHILA
Assistant Managing Director Assistant Managing Director
Director of Business Development Director of Planning Department
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Internal Control

Apart from operating based on the managerial management, the company has also
appointed several committees, in order to clearly understand its researching under EDL-GEN
including:
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1. Internal Audit Committee (IAC)

Subject to the Board of Directors of EDL-Gen approval, No. 015/EDL-Gen dated
27/05/2015. IAC has been designated in order to inspection and monitoring the income and
expense, including the evaluation, suggestion and resolution any of business risks of its
reporting to the Board of Directs, connection with these actions though the Internal Audit
Division.

The IAC convened 5 meetings in 2016 including 3 ordinary meetings and 2
extraordinary meetings to discuss and consider a number of significant issues especially
financial reports. The issues could be summarized as follows:

(1) On February 8" hold the first extraordinary meeting regarding on

implementation of Internal Audit Division and IAC for year 2015, and
approved work plan for year 2016.

(2)  On March 18", hold the first ordinary meeting. AIC commented on the
financial report for year 2015 audited by the external auditor, namely PWC
and submitted the report to secretary of EDL-Gen Board of Directors.

(3)  On May 5" hold the second ordinary meeting. The main topic of the meeting
is discussing on a first quarter financial report for year 2016

(4)  On August 17", hold the third extraordinary meeting. AIC commented on the
first semi-annual financial report for year 2016 audited by the external auditor,
namely KPMG and submitted the report to secretary of EDL-Gen Board of
Directors.

(5)  On November 1%, hold the second extraordinary meeting. The main topic of
the meeting is discussing on a third quarter financial report for year 2016.
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6. tG&SonIudguiu FRAME WORK AGREEMENT lagniudsutaiiitadn 1 azmdrg AVIC
€tz EDL-Gen, NCG gjﬁbﬁ 05/09/2016.

7. WB3rdonudguiwdversoud tagndinedazmd1y EDL-Gen «z DATANG 53511&
7/09/2016.

8. t&Somudiuiu SodufinaoruEitalaniuignes 5 azno1y EDL-Gen way INTER RAO
— ENGINEERING, RUSSIA w2z A-RKSENA LIMITED LIABILITY COMPANY,

RUSSIA 835U 08/09/2016.

2. The Committee on Negotiation of Concession Agreement, Shareholder
Agreement, and Power Purchasing Agreement (CASAPPAC)

On 21 January 2011, the CASAPPAC was appointed to take responsibilities on
agreements negotiation in order to benefit in each project of company with representatives of
the Government of Lao PDR and Electricite Du Laos (EDL) as well as the Independent
Power Producers (IPPs) that EDL has taken stake. In 2016, the committee completed
negotiation on some missions as follows:

1. Signed Tariff MOU with EDL for Nam Sana HPP, Nam Khan 2 HPP and Houay
Lam PhanhGnai HPP on November 7”‘, 2016.

2. Negotiated some principle concept of Project Operating Agreement Of Nam Sana
with Vientiane provincial authority, division of Energy and mine dated August 4™
and August 19", 2016.

3. Negotiated land agreement with Vientiane provincial authority, division of
Natural Resource and Enviroment on July 15", 2016.

4. Signed MOU of 8 projects with VASE on October 5™, 2016.

5. Signed shareholder agreement of Nam Dik 1 Hydropower Projectwith National
Consulting Group (NCG) on September 14™, 2016.

6. Signed Framework Agreement for Nam Dik 1 Hydropower Project with AVIC
and NCG on September 5™, 2016.

7. Signed Cooperation Agreement for Pak Beng Hydropower Project with Datang
on September 7", 2016.

8. Signed MOU of Sekong 5 projects with Inter RAO-Engineering (Russia) and
A-RKSENA Limited Liability Company (Russia) on September 8", 20186.

3. arULinUENIUI0S cay LUeIdnIrQeUtney
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2. Fuw1InZSuéin (Goods) 004 Suen

3. Syl zouegniudaniu (Service) 0 08 Jue

3. Purchasing and Equipment Supply Committee (PESC)

Procurement Committee has been established by CEO of EDL-Gen, according to the
letter no. 011/EDL-Gen on 7th January 2011, the role of this committee are: to inspect the
bid documents, to evaluate bid document according to the regulations. In 2016, Procurement
Committee had held 03 internal meetings, also negotiation meeting with partner, which led
to sign 25 contract agreements. The agreement can be summarized as follow:

1. 13 Contracts of Works
2. 04 Contracts of Goods
3. 08 Contracts of Service

4. azuzMUuznuaundwe tlouwdsiduear Ysitndtu (aueo)

azuzMUsNuauadwzlovwdeld waz JeGindty tOfineattoudsmwouniulme
-0 muéﬁnﬁjmnﬁ 402/e3-wna A35uE 19/4/2011, Dolvdicuaddieazuiduyienilinfio
Azujuwisy w-wua, 221“LU]JC1’ijj28jZU“‘3Jﬂj’IiJ vlowwnidldidadio waz d93¢, Jumnzi

5 2

199, deungofivdiy, Adoidinooni3ndinuusfdoénidin, azujundignee) o-wua,

L)

IDEJ,UUJEEEUNQUUJEEJ’INSDUﬂﬂUEUUNSjEQQﬂ €z Qcunaw.

9

T 2016 auUunwummmawﬁymwsju VB Umuma‘tw‘tmc‘amnejmauzu 4
9 éjﬂSjUuaJJ‘EOSUSSjCS“IZﬂQ"IEJCSﬂu%"llJZﬂSl"lﬂlJ iieinawidSudiyBnaz, Gl

1. &mlingey w-uua Sidoy mucdfinzusmusmudisgsuinden asdunoiu
000N

2. 2mﬁ0293 -0 ddovazuy tay vstuuwdusiing griuluy) fmzﬁ 2

Miinge) u-tua ddouusluuy way azusunwhwsingw cas ﬁwznsn@m’l’

Ju Q) (20330 gzﬁu’ﬂugjﬁjﬁ 1 00011 15 £ 3

nilinge) w-wwa 9160y weiinguiual13ng szivluyingd 1 vinmii 7

5. emiines) w-wwa 9180y muDl8iuasiijeegteniyiguiiu U380 trdn-

w
§9ot

4

W

>
ot Qo 2
=

2

twiin1o uznSy

ok

2

6. 2ming9) u-wua 1oy Nnudznsuyualnldivsinuauiiw
7. eningey w-uua ooy nmwdznsuwnzuy (e valugetl Hanweiingiu

¢

e MNUzneu iisdisuimooinuniudclivnazin (xduluyingi 1)

4. Honor and Discipline Committee (HDC)

HDC were approved by managing director of EDL-Gen, according to the letter No.
402/EDL-Gen dated 19/04/2011. HDC’s role is to improve the rules and regulations, under
EDL-Gen, to consider the requirement of the employees, the retirement and commendation
policy, among others.
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VII.

HDC acts as a secretariat and implemented by Human Resource Development
Division. In 2016the HDC hosted four meetings to endorse some important documents in
order to propose to menagement for consideration as follows:

1. Reviewed regulation regarding on an appointment of committee who evaluate the
technical skills of the staff
Reviewed regulation regarding principles and policies for staff
Reviewed regulation regarding on policy and principle of injured or dead staff.
Reviewed EDL-Gen regulation for contractual employee
Considered EDL-Gen regulation regarding on petty cash expanse of EDL-Gen
department
Reviewed regulation on policy of telephone budget for management
7. Reviewed regulation on policy of vehicle and fuel for staff.
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VII.

(M13380838i9000 912 MW) TuBngou 19% Sndu 173,3 MW, Bautuiiadady 1 (R338ads
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Business Expansion and Development

In 2016, EDL-Gen has been expanding installed capacity of its hydropower plants
including Selabam from 5 MW to 13 MW, Xeset 2 from 76 to 86 MW and Nam Ngum 1
from 155 MW to 275 MW. Those projectsare under the construction.

In addition, EDL-Gen planned to invest other targeted projects, in which EDL has
invested itself and under construction namely: Nam Hinboun (30MW), Namkhan 3 (60
MW), Xeset 3 (23 MW) and Nam Jien (104 MW).

EDL-Gen also aimed to purchase shares and invest in other IPPs, in which EDL
holds the shares. The plan can be summarized as follows: Nam Ngiep 2 Project (installed
capacity of 180 MW) as a 10% share of the project or equal to 18 MW, Nam Ou 2 Project
(installed capacity of 120 MW) as a 15% share of the project or equal to 18 MW, Nam Ou 5
Project (installed capacity of 240 MW) as a 15% share of the project or equal to 36 MW,
Nam Ou 6 Project (installed capacity of 180 MW) as a 15% share of the project or equal to
27 MW, Nam Long Project (installed capacity of 5 MW) as a 20% share of the project or
equal to 1 MW, Nam beng Project (installed capacity of 36MW) as a 20% share of the
project or equal to 7,2 MW, Nam Mang 1 Project (installed capacity of 64 MW) as a 10%
share of the project or equal to 6,4 MW, Nam Tha 1 Project (installed capacity of 168 MW)
as a 20% share of the project or equal to 33,6 MW, Nam Lik 1 Project (installed capacity of
60MW) as a 10% share of the project or equal to 6 MW and Xekaman 3 Project (installed
capacity of 250 MW) as a 15% share of the project or equal to 37,5 MW.

EDL-Gen also planned to invest individually in projects and join projects with IPPs.
The projects are namely: Lower Huay Lamphan Project (installed capacity of 15 MW) as a
60% share of the project or equal to 9 MW, Nam Bi 1, 2, 3 Project (installed capacity of
135MW) as a 80% share of the project or equal to 108 MW, Nam Dik 1, 2, 3 Project
(installed capacity of 40MW) as a 70% share of the project or equal to 28 MW, Nam Phoun
Project (installed capacity of 45MW) as a 51% share of the project or equal to 22,95 MW,
Nam Theun 1 Project (installed capacity of 650 MW) as a 15% share of the project or equal
to 97,5 MW, Mekong Pak Beng Project (installed capacity of 912MW) as a 19% share of the
project or equal to 173,3 MW, Nam Neun 1 Project (installed capacity of 124MW) as a 10%
share of the project or equal to 12,4 MW, Nam Neun3 Project (installed capacity of 60MW)
as a 10% share of the project or equal to 6 MW, Thadsakoi Project (installed capacity of
30MW) as a 15% share of the project or equal to 4,5 MW and Solar Farm Project Phase One
(installed capacity of 32MW) as a 60% share of the project or equal to 19,2 MW.
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Apart from investment on energy generation project, EDL-Gen provided services on
the operation management of hydropower plants, maintenances of equipment under water by
diving team, canteen renting service and others.
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VI1Il. The Report on Environmental, Social and Sport Activities

1. Environmental Activities
EDL-Gen has launched several activities concerning the environment as follows.

1. EDL-Gen annually held biodiversity conservation and promotion activities by
planting trees and releasing fingerlings to the surrounding environment of Nam Song
HPP which is located in Hinherb district, Vientiane province dated June 4™, EDL-
Gen provided 2.000 infants and 20.000 local fish to the environment in order to
enhance ecosystem. In addition, EDL-Gen donated equipment for education and sport
totally over 30 million kip to 4 primary schools.

2. Ministry of Energy and Mines, EDL, EGAT and EDL-Gen celebrated the national
free fishing day at Nam Ngum 1 HPP on July 13™. 100.000 fishes were released
including 1.045 catfish supported by EGAT.

3. EDL-Gen held a workshop on a implementation and promotion of social environment
at Nam Ngum 1 HPP on August 22"%-25", 2016.

4. EDL-Gen donated 165 million kip for social environment support project on
September 29™, 2016.
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2. Social Development

EDL-Gen is the first public company for energy producer in Lao P.D.R. and aims to
promote the other company roles along with energy business, therefore EDL-Gen focus on
social work and social development. EDL-Gen have been established for 6 years and the
concept of the company is sustainable energy development and social involvement in 2016
EDL-Gen completed on some significant missions as follows.

1. On September 7", EDL-Gen provided some medical equipment, medicine and
electric generation to healthcare center at Phouchang Village which is one of housing
development program of Nam Khan 2 HPP.

2. On October 27, EDL-Gen donated 100 million kip to support a new school at Nasou
villages, kasi district, Vientiane province.

3. EDL-Gen supported the renovation of Thatluangstupa totally 20 million kip on
November 7", 2016.

4. On November15™, EDL-Gen donated 8 million kip to a deaf society for supporting
thehFirst ASEAN Deaf Football Championship in Malaysia during December 4™ —
10", 2016.
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IX.

5.

6.

EDL-Gen donated sport and education equipment to Phouchang Village,
Xiengngerndictrict, Luangprabang province on December 7™, 2016.

On 26th December 2016, EDL-Gen together with Mr. Somboun Nethibandith and
Mr. Vanxay Nethibandith organized Handover Ceremony of New School Building to
Sengsavang Primary School at Keoudom district Vientiane Province to Vientiane
Provincial authority. The new school building is funded totally 477,98 million Kip.
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The 4th Program - Lao Professional Investment Banking |
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ORNL/DOE Hydropower Technical Training
BnduSudngusann 61 whefiu

ASEAN Residential School in Human Resource Management
the 56th IATSS Forum

Fidic Contract Module 1, Practical Used of Fidic Contracts

Seminar on "nwdIISnSsut i we Ut Wzt €y Y. 210"

Adaptive Assessment Test, New Employee Boarding Program and Electronic Learning Need
Analysis

Study Trip
Hydropower Operational and Planning

nuInnuasdugurwiu SQA
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9

10
11
12
13
14
15
16
17

1

OJT on Operation for Hydropower Plant

Company Secretary Program

nudzAdinojnjuniunangsy aRudinonssud ol

5th Annual Meeting of HAPUA WG No. 5 on Human Resources
OJT on Major Overhaul

OJT on Minor Inspection

Financial Reporting Update 2016

Best Practice Talent Management in Power Plant

munongsuzdy twiitioudunsalgin

tndusSudgutin 13 cwiediy

Project Management muﬁéﬂjmuﬁj

IX.  Human resource development

EDL-GEN continued to implement the policy on human resource development plan
in order to improve ability and got more knowledge skill and new experiences in variety
areas.

Numbers of staffs were trained in 2016 total of 190 staffs which is trained in local

and abroad.

%+ The programs for management team are shown as follows.

1.
2.
3.
4

5.

Management of Metering and Billing System

Project Management: Construction of transmission line

A financial tool in the market for currency exchange and derivative
Power Purchase Agreement, Concession Agreement, Loan agreement and
Shareholder agreement

ORNL/DOE Hydropower Technical Training

s+ 77 EDL-Gen staffs participated outdoor training programs and the details of
programs are shown as follows.

1.

Nk WD

Dam Safety Inspections and Dam Safety Monitoring
Analysis of Residues in River and Reservoir

Ethic, Tax Declaration and Accounting Standard

Energy

Development of Leading skills

The 4th Program — Lao Professional Investment Banking |
Policy of Currency and macro management of Bank of Laos
ORNL/DOE Hydropower Technical Training

% 61 EDL-Gen staffs participated training programs abroad and the detailed of

programs are shown as follows.
1.
2.
3.
4,

ASEAN Residential School in Human Resource Management

The 56th IATSS Forum

Fidic Contract Module 1, Practical Used of Fidic Contracts

Seminar on Maintenance of Hydropower plants in Thailand and Laos
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5. Adaptive Assessment Test, New Employee Boarding Program and Electronic
Learning Need Analysis

6. Study Trip

7. Hydropower Operational and Planning

8. SQA

9. On The Job Training on Operation for Hydropower Plant

10. Company Secretary Program

11. Audit work for Beginning Auditor

12. 5th Annual Meeting of HAPUA Working Group No. 5 on Human Resources

13. On The Job Training on Major Overhaul

14. On The Job Training on Minor Inspection

15. Financial Reporting Update 2016

16. Best Practice Talent Management in Power Plant

17. Electric Measurement with Ultrasonic

®,

% 13 EDL-Gen staffs participated training courses in EDL Training Center and the
details of the courses are shown as follows.
1. Project Management: Construction of transmission line
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U330 wedn-tin1o usmigy
Jngsfiuwgouniae (9NR1URIIUNTIIC U
S3uddugn Sud 31 Hiuor 2016

9  udn xaz nsuiudn
2016 2015
(F0r72)
Gudntud 148 96
(Jutinmzuni - JUSNIERIeDY 2.235.132 1.213.674
F0L 2.235.280 1.213.770
fTu2e9iudn wae msuriiniudn W3uR 31 Huor 2016 ez 2015 JH9:
2016 2015
(i)
1NN 1.973.138 570.402
tn vIn 95.677 33.713
270 1Y 166.465 609.655
[ 2.235.280 1.213.770
10  Sudjfiutaesdy
2016 2015
(F10s72))
uEniunzuey — tndndio 101.703 20.000
Suelntaesdy 816.900 -
0L 918.603 20.000

Tuazm3dd 2016, J3FN AT RUtaezduTutae: 6 oy Fauou 100 SulnaiRemidn 4 Uiy

flu F1uow 829.300 Jwfy, tantdhugsnadunmuutudzann Somansndiodt 1,65% (2015: 5.13



U380 wedn-tudaaro vzodu
Jnesfiuessurine (oneUes NIy
daduddugn Suf 31 Fivor 2016

ffuesgfudgfiutausdu Wiui 31 fuor 2016 waz 2015 D9

2016 2015
(i)
101201130 898.592 -
299 AU 20.011 20.000
[0U 918.603 20.000
11 olitiegSuamnané was oliciessuduy
LB 2016 2015
(1)
ﬁﬁeg%umméwmmnﬁﬁgoésg 25 476.457 293.385
sifiesdusugainuangoudingosges 25 10.666 8.287
S 4.346 2.813
QA2 491.469 304.485
nuStaeesidusiidesun was olidesFidug Jfydtui:
2016 2015
(i)
defigriado 191.394 117.500
§9192922
dind1 3 (deu 159.305 178.698
3-6 sy 130.104 8.287
6 - 12 tfiou 10.666 -
A0U 491.469 304.485
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S13uddugn Sui 31 Fuot 2016

g uesjniis)SuN e (e sidiggSudue WA 31 tiuor 2016 wz 2015 D

2016 2015
(i)
Tnargesoan 353.488 8.287
210 fiu 137.981 296.198
~od 491.469 304.485
12 fiuRnmeusu gz Foutduyueaisy
2016 2015
@iy [wou 299 F0 299
su e S LJuei
(i) (Frwsy / F1wiie)
21/

St 1 dgnsv

- Sugdy 4.000 1.679 6.717.215 1.226 4.904.867
raussnguto 4.000 - - 453 1.812.348
Sudi 31 tiwon

- Sugu 4.000 1.679 6.717.215 1.679 6.717.215
99N & NN
DU 1 dynsuy

- Sugnly 4.000 1.679 6.717.215 1.226 4.904.867
rrusengylni 4.000 - - 453 1.812.348
Suii 31 givon

- Szl 4.000 1.679 6.717.215 1.679 6.717.215
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S13uddugn Sui 31 divor 2016

13

14

Uimzodngd 2015, d53ngzwizw 453.086.932 Suzibuyuediduasfiu 4.000 Ay Fwoufi

1.812.348 Jwfiu Wiindgfvwiely taz wwusnesy 2UUa10 ¥ 408.738.922 Su tinuzoue)

Wit uind Jdwietdidnfinewizw (RO) 2widamn 6.000 fungy waz Su8n<iuou

44.348.010 Sutdtingecolize ticniozmmgy (PO) 21wtuaian 6.800 fuasy.

Soveduyvesy

Oagndyvedududuiiuinmugy was firgogearigeiitindufivdouiuyueaizesdivin

meusy QUSuR 31 fiuor 2016 wae 2015 Yueignfizsgdoutiugeggudiu 985.621 Jwfiu.

§i9d1sSgeMuUnnDUes

Sasogmufinowe cuuEnsuutdigendesfiufnmeditiosdsmefinzs) SUU 210 fisgnse) Tdinw

FnFuriiagnd vaduisdisegniufinowedoisy 10% eogrintagndidsdid 28303830 Runda S159)

Gariaosen 50% egfiulnnzus.

(Jundutaeseo

dovzgfuridutaszeno-Sndutaesdy
- JuiguRezeominaTnuiingogs)
- uriBUtRezerDA NI UNWCT Y

Ao UgouSUNEL teseo-3ndutaesEy

sougeyuridutauseo-Aniutagzeto
- GuriiluQezeoaminaendinsogs)
- GuiiBlutaeseno g TUNIUCG Y

Qousouundutaszeto-aniutaesse1o

Q0UGUNEU R0

2016 2015
(57

132.173 100.247
82.311 77.760
214484 178.007
444 651 402.672
399.648 438.785
844.299 841.457
1.058.783 1.019.464
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amenuiisutmogey Ui utaeserodSuldugn 31 diuot 2016 was 2015 Dtiat:

2016 2015
(i)
Sudi 1 (fey Ignsu 1.019.464 508.782
i LB unsticngd 228.563 555.198
NG Usy (193.197) (138.365)
funsdivesgdnnacandsucdunn 3.953 3.849
Sudi 31 thuon 1.058.783 1.019.464

Suennugazol

880 WGS U luduealuniugaaot (‘Fuer’) fiu wa WSud 15 fivor 2010. Wil Wudridusgnau
ﬁumﬁ@uﬁmounﬁjﬁuﬁnn:muasn U0 ("INnzUINRI0") Synggfiutucdiiu crﬂutﬁgumn@fiaﬁ
f@Uri199 €z INUEIURANTEUIRID. yaniistdamniutsusudy, J8Z0GANIXduGHy Wwa 310

ﬁﬂ'ﬂz%‘laztjnﬂjOﬂUU]JﬁUMEJjE]’Ijﬂ’mU Wl (e Wua AuEndinw=wegud jmonumnmw 13U

>

muémoﬁﬁon:m:umaﬁuznwmmu‘cﬁmuﬁumﬁﬁmﬁumﬁu (Juridu
maw&mmusug fuenwisamnniusiazfisaduaninganEndiv

St bfingudasiiv was 40
Hiua.

Sui 28 nuwi 2013, 58505 luEvenusRenid @y ("Fuer) fu W, dua iy
mutagnaucE sy i 1egey wietdSueariBuand 0229/uUua, 9oudi 21 Iney 2013 fiu Snmu
299 SUUat0 ("Snmeuiao”) dneyfivtvssiiu cuutoue)lailng e Fgoan-inn 299
dzrnn Sucne (3 T0in) wRz c%n‘cﬁinmﬁmﬁnn‘*muma vanols tWainnwlevdudy Mggeeind)
(Fiudodddnas Ul wia czn'lznj.u NU W ‘cmw‘ﬁmnuanwumma m;]u;anwmuma Fes61

‘Emnum.mm:u‘comuaumnﬁhmuamu Ej‘l.lﬂ&J.UEUi']L‘UiJU]ﬂ%Uﬂ'IU"ﬂlJ A 4 UJJU"I&]».EJTII«JUSU? iﬂ'lJSﬂ
cmusamua'mzmmmunmm@mjmumn;agcmm.

SR 19 Tqnew 2016, 1530 WS Tudve luniwgiasslid Uy (‘Fuet’) Fu wua. W W]
fuawdueni@uudsBdud 19 Dnur 2010 fiu pzuinaung d950. venwiisvinniuisududuee)
Teniu tiiwedgguaa dagsu, diggeguiediudiivdddsn azfigyarenifiveniloamsoues) wua

€22 W Afiaggizfu Gorivoldicnid tinnuwiven.
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Jngzfulwsoutie (9NzA1MA1E TNV
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Sueriitaeze1o

Sudt 17 D 2015 0380 Wicudveduniduiivnzuininemiuin UsmBy {uoudijeln 68 Jawln
21 Remedin. Juriduiiidonnentde LIBOR 3 oy + 3,50% «az Feiuxietnuin. I38ne=1eey
Guritwiety 7 O Fgmnduiitineuieindn WSuA 2 war 2015 0380 Windugudiwoy 30,64 S
Tome Semedn wa: 31 Aaefn 2015, OSSnmidEuigfive) e nevesnat 2 war 3 Wudwou
(Juaou 37,36 Jwinigsmedn. venantoSdnsadiudiey idedinniuérialn was Fsuteseeln
ol Goelag SnmigouaorugruInlunsSaet, Snnigoul, <teuiubiu cas maammqnﬁﬁsg%wﬁ
Ay 120 3. uasmod 2016, 0330 wae neuiew nznwtn (TMB) H1fin tidiuderitedveciur]

YaeenD BssnsewidSdndeSiinnusrinln wae (Jeuterigg oufjidnnigouasrugiuiniy
NIZIR

QS 26 S9m1 2016 D350 WiSuFveBLUEL dwou 6,8 dwlna & tgudin 55.107 Jwiiu A

Yatstutagnaungs.

taezeogjunducfecfiyrialodwsifunsntds wSud 31duo1 2016 e 2015 Diigd:

2016 2015
(F901781)
wieTuoligg 214.484 178.007
Gi9otigt wriwaeTuging 814.218 671.780
sl 30.081 169.677
Q0U 1.058.783 1.019.464

dfuesuridutaezeto Tududi 31 §iuo1 2016 waz 2015 Jtigi:

2016 2015
()
1021221930 1.001.391 950.643
@y Gy 57.392 68.821
22U 1.058.783 1.019.464
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S13uddugn Sui 31 Hiuol 2016

15 swn
2016 2015
(F1077)
sun) 4.060.173 1.480.050
QeAe Tunaudicugy (74.237) (27.887)
00 3.085.936 1.452.163

QrendieuinolugunFulEugnSud 31 divor 2016 «e 2015 J0gil:

2016 2015
(F1U17)
duii 1 Jgnsu 1.452.163 1.575.862
(u-g0e 2.469.288 .
nugnueuainuutunIEasoin 4.011 6.561
Bunsfivgegsnnacandsuciuna 60.474 (130.260)
Sudi 31 twon 3.985.936 1.452.163

Sui 2 Fuen 2016, HSF0tdesnsuri 7-12 I8nmnenledsfid 080 wxe HBEnSuanzfiv, €A 1.000
gy quﬁa?uvﬁﬂﬁuﬁayzﬁj@mﬁuﬁwau 312.000 Homios B3dyuen 312 Jwina (n5UL
2.535.936 dwfiv). Suricsusenluyueidy caz Hgougn § enduguedicinduamnmesngurd
A, SnmnendieiiazytS g S iusnmnendiefsh aas D8uiice 5,00% fg 5,98% 0. nende
dgy Awgengndludeniut wae ouiiven we nugiznendenguitSnuSuR 2 Dua 2017, $ur
‘cﬁa:wﬁccumjumcmzﬁmmﬂn@néu:cm'jdzcmn‘cm (“SET”) Wikrifiegeiindgfudugy was indadiu
LW UADUTJNZUIN Y, neyiudIfiu cas fiv, negfiunuguasiZudy wae I3FnUsiuty. s”,mrjﬁ‘cﬁ

Sudnnnoiuds) BBB + aan 9330 TRIS Rating F1iin, Tudsannta,
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U3&0 wR0- i uwmgu
Jng:fiuwsoutite (oneUIe NI
drdudSugn Suii 31 diuor 2016

guritieen Jenlg=netnedzui 50.836 dwfiu Byfinfulunmunngy was nuziesurjesn. €114
drergnigou et dudsnsudossiviugusluniingleBy, nzuwadl (e QeUsUNTCiTH
risoges. eitgHelunuesnducluasnzusefindwdiuEugniuety usegISuritd. ysnaniy, €

WS metinseseiinelu iRl Wuyuaiousia)EeeaIsur).

Fgmousrinln wae Goutetswtiugenmesnsur] WY 2016 tinzytSluningay Ogguil:

298191 suuu 1 suuy 2 suUy 3
st SUNTO0E0 (A i SuddD80 caz din Surifiobdn was
SuaUzny Suasny AnSueawsn
NI defiu Guivgur  Fwdu Guiudur) [y uiivgur)
WSus duriain. Tudud furiadn. TuSud auriain.
QU0 51.000 21utnaige  166.000 d1wlnR1  95.000 JwinQie
M0 201130 M0
doudisen 51.000 mioe 166.000 mioe 95.000 mioe
gnmanencde fi9h 5% (1 0 §i9ih 5,59% (0 §9i1 5,98% 0
Soemnentdeficyi= 5,24% 8 5,85% & 6,26% (1)
ridinsdrensndde 209f9dl, Suf 2 megndd, Sud 2 we3qgnd, Sudi 2

Jua wxz 2 fiven Jua w2z 2 Nuen Jua w2z 2 Nue
7€) 70 109 120

Sudft éurindn 2 fiver 2023 2 Fiuen 2026 2 fuen 2028

Sudt 12 dhuor 2014 ﬁﬁﬁn‘cﬁssnénﬁﬁéﬁzﬁnéuﬁwzﬁu [0V 6.500 J1wun (Yzuw 1.616.810
Switv) eendinsgrndinducsisdzannin (*SET”). Swritd Sunmizsilgwwudiinmcuugs st
39 UWiriiin39Ay ( Private Placement method) wz Iindsfiusenidy, aoudfignegdivaoy, negdiu
DSmauAnniuSudy e J3F0UsNut, OS8EnmstiantciUsfiinaudnialn wae Geuteriigg (S N
Gyrenegn ategmnaucu tdicrinsgandnduasijdsmntn Qs azustiuusnguasIdingu woly dxn
wn wielurilinoainsofivfivfivulifumios e Tudzn,
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Jngsfiuressutiie (9NeFTUQILIJIUNICTU

S13ud&vgn Suf 31 diuor 2016

16

orirlin was (Joutefidwiugsgsus tWiasydumneatdui

en sutuy 1 sUUY 2 suuy 3
Ustn guriniodingy Surjiid Dgnsy Surd Sgngy
dsTiu fsfiy geTi
Ty ey Gudusun W | Swedy Guiugur W | ey Sufiuguri

Sy Bunialn

JuA dunaln

DA eunaln

Q04 RIINRD

1.500 Jwvn

2.000 Suwan

3.000 2wuan

Syoudioen 1.500.000 mjoe 2.000.000 miow 3.000.000 mioe
Snmnencde 4,95% & 5,20% 0 5,45% (D)
Bnninencdedicdidg 5,26% &) 5,54% tif) 5,82% A7)
rmoAnenenide 2998900, Sud 12 | =emindd, Sudi 12 2990900, Sl 12

Jnun s 12 giyon I waz 12 givon Jnua wae 12 g
98) 51 7% 10 &

DUR dunn

12 ol 2019

12 ol 2021

12 fivon 2024

6 A . ar oy <«
glidgyFwveacandsucgunl (Swap)

ol
ol

fegdaeduencandsucund

AggsuSuecandsurjuna

gourigriatadivecandguriuna

03

2016 2015
(F107)
1.620.851 1.613.738
(1.489.735) (1.469.390)
14.560 17.049
145.676 161.397
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Jing:futegoudiel (9NN

dr3uddugn Sui 31 divol 2016

ir

3ufi 14 divoa 2014 H3FntdEnIvecandsugenulusiSusur] Hsentugsnuiiulnaige

30 1Rz candsudnmnendgandnasfidusnnineniduassfioNusz niduniugues )t
(fiofiogfivaolugsIrnniviBuuouesidnmicandsy «: Samnenddy tz Fjaousrinin

(e (joutanidey N9

SfU Swoudl  Swap Swou  t@eEn Boninen Swap ez
ansur] @toa LNEIRDY (emeyi=y it S99:(5U
(Jwwan) 5

S2UIRN)
:‘j’uﬁu nante
1 1.500 45,59 nuoa 2019 4,95% Libor 6 5935358 [N
B J‘Jr]m 2015 iy
3.36% #uor 2019
2 2.000 60,79 Mo 2021 5,20% Libor 6 393538 [N
T dnur 2015 (i
3.61% fT]UO"] 2021
3 3.000 91,18 fiuo1 2024  545%  Libore 238300 Amn
(oL ﬁI]'.U'] 2015 Cﬁj
+3,795% Huon 2024
A7)
2016 2015
(F117e)
fwngo] (R sansudue 94.208 73.337
nentdetiog=e 55.387 7.633
S17) 9.293 10.848
[0l 158.888 91.818
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18

19

T ars as &
e ANMUANgz Ve T

eigesigy

Qe Wieing
fidoundy aae J1Qisnan
Qede9Ineuculuiiy
819

«oU

QeFwNINICTY

AeAenendie g U]

m@Jf-i'lememﬁmc‘j’uﬁqmwmﬁauzﬁﬁjoésg

Aerunenddeiuidy
FMFLTPIUNIT

17

F0U

5u: awswnandefiandueedooli
SRuIgiu

0N

2016 2015
(101721)

434.047 225.442
54 147 54.554
24 471 26.541
14.851 18.936
79.604 71.997

607.120 397470

2016 2015

(i)

121.889 87.757
16.576 11.509
19.916 8.085

7.611 2.667
165.992 110.018
(11.074) (48.081)
154.918 61.937
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Jnesfivwssuing (an:WA1e NI
di3uddugn Sui 31 diuol 2016

20 gmMsUNItR

Syuduerswanauiivdnnsuiy, 038nRedierdwameuniita Wwenn 10% (eldigendsfiufinmy
2e), yen=NLoadndsdSuustoue @ménmﬂSﬂnsnﬁﬂ‘c:aﬁuccﬁﬁ%mmmju?mz@"mzﬁnéué‘n 5% iy
taeson1 4 U mudidnesgdaniudsinnnofiugnsuriitazsdddnunsgingingu and 1/ddy,
A95un 28 ol 2010.

utnuneligeesd 2015 Wuhuue, J3Fntddudinensurintaludnnmdnfducdy 10% 299111700
giganand navduys Hotddinelgane was Sqmmufinouesosggmeuiidulisfiulg Wivd 1 rar
2012 ruUn1uEn|Susigate.

058ntEugemeurinta 299033ndidiev1e § degSu Tuaorucnnriingonto. PFAWSINSUNILR (LU
SugmuBunaudaiugi §15uResoaingoge) wa: Somemeuiiunlg.

FungeTUes 90119118

2016 2015
S0r19 (Fvea) s0rm (&)
(%) (%)
NRANeUAB—SINSUNILR 603.459 680.793
ganaurittatitgsnmmgnesuifynéiy 10,0 60.346 10,0 68.079
ARt UINGN n1ge ey 1,1 6.569 0,0 497
MRSy Aamludzmdineisy «s
U3%ngugou (3,0) (17.805) (4,2) (28.622)
A2 8,1 49110 6,5 39.954
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21

22

s & b »
NERUUNIVASY

nuguouritadSusuitunwddulEugn Sudl 31 divor 2016 Rz 2015 wdudntdnrintagnd

Fe3ud Wueerfisuzivesiddin was Fwouguslivede :ma1gd O

2016 2015
(F10772)
fintatiidugouesifisusn Hues 0850 554.349 640.839
Jwonguznlivisendmite (Fwsy) 1.679 1.404
Mtatunutsy i) 330,11 456,44

Juthuiiy

Uzguzliugfiguds 318, Insutudud 25 wan 2016, Jlnfesylonwdeduiuiiuasmdinigl §&u
Burintagndt Silussutaesoat 1 Haefin o 31 fiuon 2015 @Wuswou 150 fudgy aoudiugu iy
o0 251.890 iy, (Juiudutdinaielugondsuiingswl 2016.

sguazueriauzny (Jeduf 24 S 2016, esuzriuenwdlRn wallnfesydnawduduii
QemorgnyAInsintagndigondinidiey AyeiSud 1 Jinew m1 30 Jnu1 2016 @Wudwou 130 fungy
2ouuuiinoin 218.314 dwfu. uiuBucuufinaeludeunive 2016.

iseuasveriaueny (JedulR 24 Sgom 2015, esusriwenwddFn tillnfesylnaweduiuiy
edrnwanrintagndigondinidiey fgucidud 1 Jyneu om 30 Jnur 2015 Wu<wou 110 futgy
ouucudigein 184.723 3wy, (JuluBuclutindegogisuna 2015.

R

Jraugaliudfgudsnd, Fnduludui 29 cwgn 2015, Jinfexydoniueguduiiuasmagngd Sy

v 9

o o

Burintagnd Sdussutaszont 1 NRefin ;i 31 diwor 2014 Wusmou 268 fudgy aoududy gy

gin 328.626 iy, (Juuiutdfinue tugoiisucus 2015.
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naudauna:finesiRFn=sdsguiiunoludgitmunmucudiseey: Sunzfiuamanmcandsucyu
o1, Snmnsnide, ao1Ug59NItwEuEe KR 601UKIIUWIVED].

nuguasInolggItneaouee 10380 FiutgEnmualnEnWiddunsaeiiugey neiiutnucicy
Pudunuesdtdn nedanasunolvguaizeiuiuiciedgdiv.

o O

nuudSmauen1uts) TnedioWeuie tdswangsasustiidni welinwgguilnegzwddni.

QDTN TUTUCTIT 60061

0380 dadunasfnue Tudsen wrififaorugsgnndsnnicandsutugenuifuinIRemean, (ju
@y w2z Guuin. ao1ugsIRmdnnandsy din[mnniulsugunidy was gur fduunicigdzn
(R ANNIWEEBIAN LAz gUzneuri1yg) fidugenuunariagdzma.

0550185 u1 SWAP (fstiegfiunowsgiddvsnnicandsy igyeinasfinguduguridmon 6.500
U,

Sufi 31 o1 2016, venaINd tdinto SRy @ﬁﬁmwuﬁﬁu:iwuwcﬂumjmu RN C AN
Jnagdauniugu § enjiu efiaznouguaoruggIinuSnnicandsuuniriagUsangSuc undy.
tfjgela9 TnnnaL, ﬁ;ﬁﬁmm‘cﬁﬁnmummﬁswtmoesgénmcmnﬂzmﬁum’lriﬂjU:zznoe'J“tjﬁucom SR IN]]
azi1gdieg Sngdaunauy & snyiy ednnufivaogsirige HrddSnmmindiudrtad. Gyt
gy § 9OJ) 293§nmctandjm‘j’umwiﬂjd:cznnﬁu, onF9funstiudiSaorudeEin tnemnsunay &

ndcvnasfio, Bunwdsfidngn, geutangdwnmdy wa: Su9.

51



URF0 wedn-tidax1o usomgu
Jnosfuegautite (9NsR1UR18I9 NI
d13udduan Sudi 31 fivor 2016

SOMODILTIHTIVSO1INSNNLE)
a01Ud57°mnSnmnencefinamnniundu cas sun.

Guriduieentudnoditiuey  Enidddn  Jeowwdgrrmsnmoendy.  JI3FIn3tan01ud3gRmn

SomnendetSegiiuniy g S90tARndutatgdesdnndwuniuty 4 mgwesyiduds I3maw

-~

Q01U

gurdieendlufuuan was Gulnaiendn Hudnninendedish. I38ntdEnFuecandusnninen

e (edSmau aorudsgaansnninendy. J3%0 tdiSndveacandsudnninenciedosnautyiSnnT

s}

98 Wusnminendieasefio Srdunendediguln NcfinSuamSur

ONULTUTIVTUES
JRFn2wtuwzdniny wWua Bydudfisudin, «a: wua @Wudsmesfingsidn fcdioutmowte i naw
gluag) 29Ineg0IN iy @a: Wugnaiateimeaengo. ao1uds titindanasurgigzuon g Suiiy

AnénRtengo BidSnw tdinmdsby s gauneoUgUd.
(530 ke nsuguEn cuukntSHunzuew 108359 «ae Jaoruoiwser].
DN SN IR/ 126197

nEuaglnoiuds) Jeorussuasud 19w QN8 udndgtiutaesd. 03580 &9e] Wt
v, g0Smuessdddn tddwduniworcsunuguin iiegoslunIuguasInoTuts) ©as siutadal
WA Y)W daduniudaduniy mes ol NSy APLEL € NIDIFICLU
UiV TREzeD.

TIUTTNIEI NI

SonuzdglunmudSnwduiu 2e90S80 Wi WasiivdenuEn i Jaorz i duudiidsran
culgiRzdudud: tnanWicndiigy «Re didousouduy was JudEnantadieeyiv, gousueails
18299 N1.

wWesnzr 4 Juygleidipfudiv weseslussoyunaucdadugm s cuunwdgdiy, s1nducdudiuto,
gonsuloy, genmuidulnicnucgeuidit  wa:  Goeiwoududuiuitde Wihisu Ty
22180,

52



J3F0 wedn-twidx1o gy
Jngsfiuregsunine (9NzF1UR1e NIV
d13ud&ugn Sud 31 duor 2016

24  yisniufivumgoutivrisoses

2016 2015
(wFu17)

WG 50889 e
Sverecii iyt v
sonuuy, Hid1) tas Andiqdierin was sUiney waz
Yegnuhisg 372.791 294.582
WIRINERIILLS VST U1 FoFEneInki
defiu 19 256 225
Aund1 1 U wae Oy 5 T 1.064 1.045
(fiuna1 5 U 6.628 6.889
i 7.948 8.159

Tududi 31 fiwoa 2016, JIF0Qn ﬁmmr.;nmnmuﬁummuﬁéﬂ Rz 303 Wuswou 272 Swinan

gm0 § nsudiauiu 2.231 Gfiu.

SIS TY

Synutenegucdgniugsgdaiingmudn angl 180 55U 13 Hiwo1 2010 sxylnThidIZnIdnua g
#itu deniudacdufinasnueeSn i, negoiduuzemMsunLEgIN KR 290NN (s JIFN 11139
guniudmon aRe s1FveRgGY. argrRetindudin (letiygelelindy@iuiingofiveniiln was

Geuteduuudidicv.

negoIBuLksMNeLEUERIN (R Sqwondsy (R JSZNtGEURvgUScy (Fue) Wwdud 30 sy
2014. S§yemudven, 0330020 Tununiitgindy 30 I Saduniuduivyefin, Wufiuandud Gy

e,

53



U350 w2&0- o vzmigy
Jingsiiuegounite (SNRIUAIIIUNIUCTY
dr3ud&ugn Sud 31 diuor 2016

SanSeideuSye wae nusoLLl
Svendzn (“CA”)

WSUR 15 fiuor 2010 5330 waEnduendadsmay SydnuuriteFusrdasmau ol WS 24 Hasio
2013 (“CA”) fiv 30Tyt Swnzuzan Uegididstn degiduao (‘GOLY) (S9egaiintoensgoy wwy
N Rz N33R (“MPP?). Suergsnmmciutdrininldicomdwznn 30 U cas gUInneeSs
ntAsN 10 8 S3utagnulsiin Ghoftdesfiueludnesfiues 1(2) cisdugntaestoatdis
medo 033n=edioglaurinuedn was tudslmenze)tainiy oUdIBuRuriagg fiesuagy TnudS3n
Tunauciaciiugu Wicnannzu g &jmﬂjaﬁﬂineﬂﬁﬁiﬂ‘ia”dw‘inﬁ Gottanialntddneswznm.

Wi thduendizni, Sonzuwduesuidddnidnugcridngotugogtaesoalunudwsniu. 80
Addvwiettiduendidzniwaand 1) Snduciiesgcdudugiy wle 318 Ng1FIS1U08001.UR200N 297
tagnu we Suduiindus § Suudnidddntdius, 2) nditgi@ey, Fueudeu was wids, 3) &nlunn

298 i WiNuanSgemefintudntg, 4) uganeurinta 10%. 5) awingy (awingo)) 1% amnesn
298 i,

yenaint, 0380 itnssnsenidefiin mugregniiin wz Jeuteriiym §iaould TuSued
Yz gediud, woidRafinmungtg, nudsneudiv, awiwgy, gesw 6 a0UsSNTY, 9IS KAE

gy, sansuyueEy Wugouesigusnautin fitSn Tl W,

Suersoul] e MUSINTIESITNT0 VY W00 1K

Corporation.
Jadhginaonud1?a (‘MOU”) shdultainmidsutiii igngy 5.

W3LR 8 fiue 2016, U3Fn WiEuindudinaoiuigalany Inter Rao Engineering, RUSSIA a2

A-RKSENA Limited Liability Company, (‘RUSSIA"), tieg1iistagny (Beautih rgnes 5.

54



U380 zd0- w10 Lsmisu

Jngztivegouiife) (9NN

didudduan Sudk 31 diuor 2016

25

Suengfiisy (“SA”) FiutainuSsytuih vuin 1

o Cas

Sudi 5 Awen 2016, J3F0 wicguIvediisunudldn National Consulting Group Sole Company

Limited of Yagniucdoutila tadn 1.
nwsoud Si5utasnisey bukwedi s

Sui 7 Nwen 2016, H3Fnsudversoudnu J3%0 China Datang Overseas Investment Co.,Ltd.

2g9la9nw Sey izt dmnaus.
wiNgounngoge)

aowdaEuNufinasnwdinsogey J0gi:

Sogydaiingm AN Snzeuzaoruditiy
udzann/Sugn

JnSnzAn o 19 U0

0330 190 woed Safio : 210 J3F0qn

21530 88won-riy 1291 wiord NN J3F0qn

U330 widioscma N0 Q10 UIFNSugow

vzlgureniuriinaianinegseniuicdug SRuccRzaenmudu i O3gui

QN vslouenan
ot INUNUT UL
esunencde [ ReRensnde snmNsNenIuue

55



URF0 wedn- TR0 Uiy
JnoiiuewSoutiteg (oNeFWAL TN
dr3uddugn Sud 31 Hiuor 2016

eniuifioutmondediugSuddugndud 31 diuor 2016 waz 2015 Huwingoufingogey Josil:

2016 2015
(i)
J3R0ued
2% 1.241.181 847.759
udutiu<iae 352.653 436.840
AeAenente 16.576 11.509

vonfgdeludud 31 fiuo1 2016 was 31 Fivol 2015 Fuwingoutinisosesd Fyqui:

2016 2015
(rie))

TSI IOV IF IR IV 96T
A (glidl]
JndzmeAn iRt 3.109.676 3.642.566
SuSudmyoTUSYY
At 1alidl]
J0dgamzAin twiino 35.000 65.943
U3%0an
11580 8Gxeo-13y 1291 wiod 35.955 -
U3ZnSugow
JAFN twilwiosrmaz AN 3.252 3285
QAU 74.187 69.198

56



o O s

U380 tean- iRt usnisy

Jnesfiuiwgautite (onN:FUTEIWNIC

S13uddugn Suf 31 diuo1 2016

TIVET waE FRSUSUT

Jagncy

An3ganeRn wWilR1o

Co

290N
D380 U0 wiod {990

[0

oilcia e 1e tridvende/zonins®

AL [911]

AnSgzanenin tWiiwao

(Fundutaese1o

A (a1l

Andgnenin il
- Yauedy
- tRge1D

ol

2016 2015
(i)
486.630 301.672
493 -
487.123 301.672
3.957.400 -
132.173 100.247
444,651 402.672
576.824 502.919

57



U380 WeSn-twid1o vzmisu
JN9:iUeSoUNIIR) (SNSRI IUNIUCT U
diduddugn Sud 31 fivor 2016

nudsuccdgcjundu AnuINgouiinsogsjasndigddugn 31 Fiuot 2016 wax 2015 Jasqul;

2016 2015
(1172))
dud 1 Lgney 502.919 598.782
tid 200.362 i
YA (132.206) (100.325)
Bunsfiuanniucdsgenuciy 5.749 4372
Sudi 31 o 576.824 502.919

* mududinnautindgtunmulsvgudueetagniuis) i douwutoe (e 101U 2 1ma1Uasn

(22 Wila, US8ndEuSEudurdilvure iR uerswina TenegiuiegunIucy SSutndug Su

ket

20 Sudi 31 Hivor 2016. nevmiduitesugudy, J3FntdweIuldgfivdogolindy Sauou 664.721 J1u
fu. Aududidrdessdudu Susdunidudeyawwieliduedwznm. udsaiy, Hverfurl twes
B0 QNI WL, Wud 1R Bt Tuguneuniunngy. SuerastouwiRsnuy Tuniugis

aujundutRuse0 firsogegfivtagniutsy tdwedgd amn wua Wy w-uia.
ST EUT T INGOUIT0857
Suensudiaih (‘PPA”)

o O o

Sy 15 diuor 2010 wae geduluyy Sud 9 duor 2011, H3FNtGEnHueS-21e Wi (“PPAY) fiu

wua. Fuendgniodtaesoat 30 T, auindeietd 10 ¥ &Rufudueidsn.

MeSUAUNeeAFN cUunween:u Wi ltiny W nwluvegeie il Husdnaanguiundel.

neeeg w2 renJudgniudame Wi tdindgfiy  EyriilntStudues-ew i SiduriazSudy

8 unIveeSa i,

58



o O

UxR

0 3230- W10 UznSy

Jnozfiuegauniae (8neUR1)1UNIUCTU

S3uDdugn Sui 31 duar 2016

26

wietdEvend-gretuin, 05380 Diiunsdegusdinniudnialio ca: Seute Gaatud 1) Eudingeutunay
cndugn «e J1938na1 riadgniuwean wieldnwciduudnnd AdfndtSnsmentaesesy Juen
S-erwtain, 2) dWngoudignuigntunwstouey § Buedygtindifinonindsswoaoss
nan?n9 Wnsgentaesonr Fuers-21e Wik, 3) SiunsonrwueSntwdiaangsnai g migaes i
297 tia nisunwAnd)s-2retucriad wz 4) fudusin dua M\NNWANE EF0A, 5) W
f1unedydeduyn we findnonuiiuuivduidesiefitadndsnin uciaed, 6) YNSRIy
a01URznoN TunRznue) i ld wa drinot 90% itdndst3lnsao uefignuweSn i figsinesy
nwaTi wae nuducmoesgtiueESn i wis WiEn398 amndSndidangn 90%, 7) tmano

Snmcandgunui tind Wwiverdnwdsucdy H3dndggegguunindg Snntetaia &ulmi.

NWESVaEINIIURIN S

wreglgRndudi AnnsuguiuddEn, welingiwee) wa tnesstscdudnd:Ating Sudutuniueesn
Si0euao cUuttSunmwindie waz (SnognWifiudd&n. Wwiud 28 nuw 2011, tleudmwsiingu
(S toifuddEn wa dumztiudsimendiveiing A idSuRin Wi cludSEndud WisHiutudn
Wula szoueg 1.

a a & o as ol Cr3
CONIUNENN2UEIET JDUNCSNS RV 1N 1) U

WSud 9 Jgnsu 2017, H85ntAS9RuWOSEnE oy tiniadn 1 Safin, Sy IRosugo 1909w

gy 219, neijudndudaoy 0,2 dwinat § nudinfiu 1.634 Sy, J3Fnsugon Wunasfin

WEAN (R RN tai.

iU 3 nuwt 2017, 4330 tGSurwludvegiasolitudo (‘Suer”) dudwousuiiglio 482 Swin
21 & n5ucia 3.957.400 S1fiu v W, wila Wk uniutagnauEeu i e 2 e tagnay
oy tidioudiiiutme) wwlndueafuridos ndi. 0227/ wua s 0220/uua, 395uR 21 Iney
2013 fludnmsugs) gUd a0 (“Snngun’) Byneyfiufiugsiiuciugsme) Wit meue H9oen -
Yada 299uznn 3 (@) waz fndydulnetudnnzu. venannmlsusudy N9999L1ANIY
diudion Od&nRegsfuldifiu wua diRufiun wa Fedudisonzu, cﬁeémm‘ﬁ?m"cm@?zﬁﬁ&u

s Ao

mudveudio. nuridudioddnawsfiy Q. OJwiRsniiuduyg wenannuginzniNfuduniu
MNUNoINANI9 LS.

59



o et

U0 Wedn-twiiR10 usoisu
Ungzfiviwgounine (SR UNIUc U
S3uddugn Sudi 31 Fiuor 2016

Cf)Jﬂ’llJU&%.UE]:lJzﬁ1U3ﬂﬂﬂ2838550£ﬁ95mﬁ 17 Ju1 2017, ezveriuznudddndinSaiud Wigs b L
nsjU:%JJ:J’|ﬁuc,”;ﬁsjuu:'iﬂﬁasjﬁﬁén:ﬁeﬁma:msxuﬁnnwdwc‘j’uUur?mmji‘J SiNuiinisugo) taes
a1 1 Aasfin 2016 «fjy 31 Jivo1 2016 WiNM1 160 Ffudgy Sduswouudipelin 268.689 S
fu. Juiutu 5jﬁﬂoﬁ593‘cﬁ§unﬂiuezijrmﬂﬂﬂ@ﬂ:gi.l:]ﬂﬁMSjt.’jﬁéUU:ﬁﬂﬁesgﬁﬁﬁntﬁ‘ingn?ucﬁsu
tugq 2017.

27 nAndswneniulniestivg

ugRenTuensswawunutusiSudniuiudiugn Sufl 31 divor 2015 tdnwSnuszwn ol

cﬁs‘ﬁuﬁasnﬁisﬁumua:ccnjmsmﬂu?ucen:mumajﬂumm‘ﬁuﬁ’]ﬁuﬁmuﬂué’%mnﬁuﬁ 31 w01 2016

Gai:
2015
risuin g950
dstwn CIgtiFAlq Ustwa.
(Fwiries)
R gUSUTLEN
siidiggSuntuéi waz Sy 373.684 (69.199) 304.485
Suduwe Uidvegausnay 4.342.730 400 4.343.130
Suduidimuosudue 47.444 69.199 116.643
Suumpogudug 7.086 (400) 6.686

nwindsiwnaien ol iisn2y (egamngddmdiudl niwindswnduTmifaoruoduiivnasfin
2990330,

60



U330 wean-tida1o usmSu
Jngziivegounite (9NsFWQI8 NG

Fr3udduan Sui 31 Fiuor 2016

28 2uutduiy
D30 Wil luaiedutdsu Al idnonssy duussuoaiudendugndud 31 fiuot 2016
wie tmursmnien: 11U UNWEULIRUTIUINSUA 31 fiwor 2016. wWsdfdinmuasusulunay

w970 €z nuidncdegyu Hieenlneg Siiingawasusritusnive Uas N YINGNSUID.

F9aoutuareuEutasSy (Humouau)
Srdussuroat audeudugndui 31 Hiuon 2016
31 w01 2016
(Fwres)
(Menovei)
21¢ 286.325
Audiuluniuee (120.011)
NIIAL 166.314
QeEuduT 4.737
Aure Tunudciiugi (e J5mau (54.477)
nata/(2908U) FIndnmeandsu (63.216)
ftQegIgumudgiiu Wwdsmefinersy 1 J38nSutou 87.122
ntaxmnnIuicidug 110.480
RESFIRNIINIVCT (71.086)
39.394
(4.454)
34.940

Mansudfinenaunita
QIUFISINSUTI LR
NtagndiTussuroan

61



EDL-Generation Public Company

Financial statements for the yearended
31 December 2016
and
Independent auditors’ report



KPMG!

KPMG Lao Co.,Ltd. O8%0 e@BuIano 90
3- 4" Floor, 37 K.P. Tower éji.l 3-4, 37 @n ailinaad
23 Singha Road, Ban Phonexay, neolu 23 S9ma, Jautwuis,
Saysettha District, P.O. Box 6978 ety zona, G§ y.u. 6978,
Vientiane Capital, Lao PDR UEa2UYAYO I, JUU 299
Tel +856 (21) 454240-7 T! . +856 (21) 454240-7

Independent auditors’ report

To Board of Directors and Shareholders of EDL-Generation Public Company
Opinion

We have audited the financial statements of EDL-Generation Public Company (the
“Company”), which comprise the statement of financial position as at 31 December 2016, and
the statements of income, changes in equity and cash flows for the year then ended, and notes
to the financial statements, including significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements are prepared, in all material respects in
accordance with the accounting policies as described in Notes 2 and 3 to the financial
statements.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements, and we have fulfilled our ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

KPMG Lao Co., Ltd. a Company licensed under the Foreign investment Law of Lac PDR, is a memnber of KPMG International, a Swiss cooperative



Completeness of provisions and liabilities

The key audit matters

How the matter was addressed in the

audit

The provisions for settlement of major
overhaul expenses related to assets under
concession involves complexity due to the
various hydropower plant locations,
decentralized procurement procedure and
different in accounting systems. Management
considers the probability and amount of the
expected settlement provision based on the
business projection plans, logs of
maintenance agreements and third party
settlement information to determine the
completeness of provision and liabilities as at
31 December 2016.

The completeness of provision and liabilities
are an area of focus and key audit matter due
to the materiality of transactions and the
significant complexities involved in
determining and obtaining supporting
evidence.

Our audit procedures in this area included,
among others:

Understanding and assessing risk
the process of procurement and
accounting activities including
related internal controls and
monitoring activities are in place;
Assessing  accounting  policy
relevant to recognition of
provisions and liabilities;
Inspecting payment documents
subsequent after the reporting
period until the date of auditor
report;

Reconciliation between business
projection plan which was
approved by management, logs of
maintenance agreements and
actual project incurred during the
year; and

Sending confirmation and
checking original invoices
charged from venders or
contractors.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 3 to the financial statements, which
describes the basis of accounting. The accounting basis used in the preparation of these
financial statements may differ from generally accepted accounting principles adopted in
other countries and jurisdictions. The readers should therefore be aware that the
accompanying financial statements are not intended to present the financial position and
results of operations and cash flows in accordance with jurisdictions other than Lao PDR. Our

opinion is not modified in respect of this matter.

Other Matter

The financial statements of the Company for the year ended 31 December 2015 were audited
by another auditor who expressed an unmodified opinion on those financial statements on 28

March 2016.

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lao POR, is a member of KPMG International, a Swiss cooperative




Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and
our auditor’s report thereon. The annual report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements in accordance with
accounting policies described in Note 3 to the financial statements, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

KPMG Lac Co., Ltd. a Company licensed under the Foreign Investment Law of Lao POR, is a member of KPMG International, a Swiss cooperative



- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
then we are required to draw attention in our auditors’ report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities invested by the Company to express an opinion on the
financial statements in which the equity method is applied. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine the matter
that was of most significance in the audit of the financial statements of the current period and
are therefore the key audit matter. We describe the matter in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lao PCR, is a member of KPMG International, a Swiss caoperative
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The engagement partner on the audit resulting in this independent auditors’ report is Mr.
Ganesan Kolandevelu.

Vientiane
17 March 2017

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lac POR, is a member of KPMG International, a Swiss cooperative



EDL-Generation Public Company

Statement of financial position

Assets

Investment in subsidiaries

Investments in associates and joint ventures

Advance payment for investments
Assets under concession
Other non-current assets

Total non-current assets

Cash and cash equivalents
Current investments
Trade and other receivables
Spare parts and supplies
Other current assets

Total current assets

Total assets
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Rattana PRATHOUMVAN
Chief Executive Officer
17 March 2017
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7,25
8 25
3, 25

10
11,25

31 December

The accompanying notes are an integral part of these financial statements.

2016 2015
(In million Kip)
81.260 -
2.297.166 2.268.922
3.133.596 3.690.647
9.412.504 4.343.130
153.707 116.643
15.078.233 10.419.342
2.235.280 1.213.770
918.603 20.000
491.469 304.485
4.765 4.089
8.826 6.686
3.658.943 1.549.030
18.737.176 11.968.372
Bounsalong SOUTHIDARA
Chief Financial Officer
17 March 2017



EDL-Generation Public Company

Statement of financial position

31 December
Note 2016 2015
(In million Kip)

Equity
Share capital 12 6.717.215 6.717.215
Share premium 12 985.621 985.621
Legal reserve 13 416.729 361.294
Translation reserve (1.342) (2.119)
Retained earnings 1.070.927 1.042.217
Total equity 9.189.150 9.104.228
Liabilities
Long-term borrowings 14 844.299 841.457
Debentures 15 3.985.936 1.452.163
Swap contract payables 16 145.676 161.397
Total non-current liabilities 4.975.911 2.455.017
Trade and other payables 228.730 130.940
Payables for assets under concession 25 3.957.400 -
Current portion of long-term borrowings 14, 25 214.484 178.007
Income tax payable 12.238 8.199
Accrued expenses 17 158.888 91.818
Other current liabilities 375 163
Total current liabilities 4.572.115 409.127
Total liabilities 9.548.026 2.864.144
Total equity and liabilities 18.737.176 11.968.372
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- Rattana PRATHOUMVAN Bounsalong SOUTHIDARA
Chief Executive Officer Chief Financial Officer
17 March 2017 17 March 2017

The accompanying notes are an integral part of these financial statements.
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EDL-Generation Public Company

Statement of income

For the year ended 31 December

Note 2016 2015
(In million Kip)

Continuing operation
Sales 25 1.241.181 847.759
Costs of sales 18 (486.391) (276.443)
Gross profit 754.790 571.316
Other income 11.065 16.198
Operating and administrative expenses 18 (120.729) (121.027)
Foreign exchange loss (64.800) (9.976)
Share of profit from investments in associates

and joint ventures 6 178.051 286.219
Operating profit 758.377 742.730
Finance costs 19 (154.918) (61.937)
Profit before income tax expense 603.459 680.793
Income tax expense 20 (49.110) (39.954)
Profit for the year 554.349 640.839
Earning per share
Basis earning per share (in Kip) 21 330,11 456,44

/e

\“_ R — 2 g
Rattana PRATHOUMVAN Bounsalong SOUTHIDARA
Chief Executive Officer Chief Financial Officer
17 March 2017 17 March 2017

The accompanying notes are an integral part of these financial statements.
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EDL-Generation Public Company

Statement of cash flows

Cash flows from operating activities

Profit for the year

Adjustments :

Depreciation

Finance costs

Unrealise loss on foreign exchange

Share of profit of associates and joint ventures

Income tax expense

Changes in:

Trade and other receivables

Spare parts and supplies

Other current assets

Other non-current assets

Trade and other payables

Accrued expenses

Other current liabilities

Cash generated from operating activities
Income tax paid

Net cash from operating activities

Cash flows from investing activities

Cash paid for advance payment for investments
Cash received from joint ventures

Purchase of investments in subsidiary
Purchase of asset under concession

Purchase of intangible assets

Decrease in current investment

Cash proceed from current investment

Decrease in investments in associates and joint ventures

Dividend received from investment in associates
and joint-ventures

Net cash used in investing activities

For the year ended 31 December

2016 2015
(In million Kip)
554.349 640.839
434.047 225.442
154.918 61.937
67.074 26.973
(178.051) (286.219)
49.110 39.954
1.081.447 708.926
(277.154) 131.953
(676) (45)
(2.140) 4.452
(12.567) (6.068)
120.241 32.891
19.316 (34.218)
212 123
928.680 838.014
(45.071) (36.060)
883.609 801.954
(41.025) (2.991.664)
- 13.021
(81.260) -
(733.216) (498.862)
- (787)
(890.413) (20.000)
- 20.000
(6.379) -
156.963 189.366
(1.595.330) (3.288.926)

The accompanying notes are an integral part of these financial statements.



EDL-Generation Public Company

Statement of cash flows

For the year ended 31 December
2016 2015
(In million Kip)

Cash flows from financing activities

Finance costs paid (99.053) (53.901)
Cash paid for issuance cost (50.836) (16.936)
Cash proceed from for debentures issuance 2.520.124 -
Dividends paid (470.204) (513.349)
Proceeds from long-term borrowings 42.677 555.198
Repayment of long-term borrowings (193.197) (138.365)
Cash proceed from issuance of ordinary shares - 2.655.740
Cash pledged as collateral (26.765) (38.704)
Net cash from financing activities 1.722.746 2.449.683
Net increase (decrease) in cash and cash equivalents 1.011.024 (37.289)
Effect of exchange rate change on balance held in

foreign currencies at end of year 10.486 (475)
Cash and cash equivalents at 1 January 1.213.770 1.251.534
Cash and cash equivalents at 30 December 2.235.280 1.213.770

Non-cash transctions
Payables on purchase of property, plant and equipment 3.995.884 97.595
Settlement of trade accounts receivable and long-term

borrowing from related party 77.264 -
Acquisition of assets under concession under long-term

borrowing agreement with related party 185.502

5 DRk
( ea0-tutaans

l;%[ pegy |k

| " (FDL-Generation Publis

Wi Company

\'y\"/:—znaaf) p %/

Rattana PRATHOUMVAN Bounsalong SOUTHIDARA
Chief Executive Officer Chief Financial Officer
17 March 2017 17 March 2017

The accompanying notes are an integral part of these financial statements.
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EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

Note Contents

Basis of preparation

1 Reporting entity
2 Basis of accounting
3 Accounting policies

Segment information

4 Segment information

Assets

5 Investments in subsidiaries

6 Investments in associates and joint ventures
7 Advance payment for investments
8 Assets under concession

9 Cash and cash equivalents

10 Current investments

11 Trade and other receivables
Equity

12 Share capital and share premium
13 Legal reserve

Liabilities

14 Long-term borrowings

15 Debentures
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26 Events after the reporting period
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EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

1 Reporting entity

EDL-Generation Public Company (“the Company”) is a public company which is listed on the Lao
Securities Exchange (“LSX”) on 11 January 2011, and is incorporated and domiciled in the Lao Peoples'
Democratic Republic (“Lao PDR”). The Company was incorporated and registered with the Ministry of
Industry and Commerce on 15 December 2010 (“Incorporation Date™). The Company is a subsidiary of
Electricite Du Laos (“EDL”) with 75% shareholding.

The incorporation of the Company was initiated by EDL in connection with the restructuring of the
energy business of EDL by transferring the Existing Generation Assets and certain rights and obligations
to the Company according to the Prime Minister’s Office (“PMO”) Decision No. 180 dated 13 December
2010. The PMO approved EDL to sell its shares in the Independent Power Plants (“IPP”) projects to the
Company.

On 15 December 2010, Incorporation Date, EDL transferred the Existing Generation Assets and related
liabilities of 7 hydropower dams, Nam Ngum 1, Nam Leuk, Nam Mang 3, Nam Song, Xesetl, Xeset 2,
and Xelabam, based on the net book value as at 20 October 2010, to the Company of Kip 2.605.792
million. EDL will continue its activities on the transmission and distribution of electricity generated by
the Existing Generation Assets to end-users. Since 15 December 2010, the Company has commenced its
electricity generation operation mainly based on such transferred assets to supply the electricity generated
back to EDL according to terms and conditions specified in Power Purchase Agreements (“PPA™).

Further, the Company has continued acquiring more power projects and establishing new joint venture
with counterparties and EDL.

The address of the Company’s registered office is 7th Floor, EDL Headquarter Building, Lao-Thai
Friendship Road, Thongkang Village, Sisattanak District, Vientiane Capital, P.O.Box 2392, Lao PDR.

These financial statements was authorised for issue by the Board of Directors on 17 March 2017.
2  Basis of accounting

The financial statements was prepared in accordance with the Company's accounting policies which have
been prepared under the historical cost convention except investment in associates and interest in joint
ventures as described more detail in Note 3 to the financial statements.

There is no comprehensive set of accounting standards in Laos (“LAS”). LAS is currently under
development by the Accounting Department and Lao Chamber of Professional Accountants and Auditors
(“LCPAA”). At present, companies apply Lao Accounting Manual (“LAM”) issued by the Ministry of
Finance. LAM is a set of instructions based on accrual basis of accounting. Accordingly, there are
significant differences between LAM and the International Financial Reporting Standards (“IFRS”).
These areas of significant differences are, for example service concession agreements, revenue
recognition, property, plant and equipment, leases, employee benefit, the effects of changes in foreign
exchange rate, income tax and deferred income tax, financial instruments, consolidated and separate
financial statements, associates, joint ventures and pre-operation cost. The accounting principles applied
may materially differ from the generally accepted accounting principles including the International
Financial Reporting Standards (“IFRS”) adopted in certain countries and jurisdictions.
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EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

(@)

In Lao PDR, there are no accounting standards and guidelines applicable for certain areas such as
investments in associates and interests in joint ventures. In the absence of the accounting standards
concerned, the Company has decided to adopt certain accounting policies e.g. equity accounting method
for its investments in which management believe the majority is in line with international practices.

In preparing these financial statements, management has made judgments, estimates and assumptions
that affect the application of the accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

Accounting policies
Investments in subsidiaries, associates and joint ventures
Subsidiaries

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity, generally accompanying a shareholding of between 50% and
100% of the voting rights. The financial statements of subsidiaries are included in the financial statements
from the date on which control commences until the date on which control ceases.

As at 31 December 2016, the Company has not yet adopted accounting policy for consolidated financial
statements.

Associates

Associates are all entities over which the Company has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates
are accounted for using the equity method of accounting and are initially recognised at cost.

The Company’s share of its associates’ post-acquisition profits or losses is recognised in the profit or loss.
The cumulative post-acquisition movements are adjusted against the carrying amount of the investment.
When the Company’s share of losses in an associate equals or exceeds its interest in the associate,
including any other unsecured receivables, the Company does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Company and its associates are eliminated to the extent of
the Company’s interest in the associates. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.

Accounting policies of associates have been changed where necessary to ensure consistency with the
policies adopted by the Company. Dilution gains and losses arising in investments in associates are
recognised in the profit or loss.



EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

()

(©

Joint ventures

Investments in joint ventures are entities over which the Company jointly controls, but which it does not
control. Investments in joint ventures are accounted for by the equity method of accounting in the
financial statements. Under this method the Company’s share of the post-acquisition profits and losses
of joint ventures is recognised in the profit or loss. The cumulative post-acquisition movements are
adjusted against the carrying amount of the investment. When the Company’s share of losses in an
interest in a joint venture equals or exceeds its interest in the joint venture, the Company does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the joint
venture.

Accounting policies of joint ventures have been changed where necessary to ensure consistency with the
policies adopted by the Company. Dilution gains and losses arising in investments in joint ventures are
recognised in the profit or loss.

Foreign currency tfranslation

Items included in the financial statements are measured using Lao Kip (“Kip™).

Foreign currency transactions are translated into Kip using the exchange rates prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currency are translated into Kip at
the exchange rates prevailing at the reporting date. Gains and losses resulting from the settlement of
foreign currency transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies are recognised in the statements of income.

For Associates and joint ventures, the results and financial position of associates and joint ventures
entities (none of which has the currency of a hyper-inflationary economy) that have a presentation
currency difference from the presentation currency of the Company are translated into the presentation
currency as follows:

- Assets, liabilities and equity for each statement of financial position presented are translated at the
closing rate at the date of that statement of financial position;

- Income and expenses for statement of comprehensive income are translated at average exchange rates
of the year; and

- All resulting exchange differences are recognised as a separate component of equity.

Spare parts and supplies

Spare parts and supplies are stated at the lower of cost or net realisable value. Cost is determined by the
weighted average method. The cost of purchases comprises both the purchase price and costs directly
attributable to the acquisition of the inventory, such as transportation charges, less all distributable
discounts, allowances or rebates. Net realisable value is the price at which the inventories can be realised
in the normal course of business after allowing for the costs of realisation. Allowance is made, where
necessary for obsolete, slow moving and defective spare parts and supplies.
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EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

(d)

Assets under concession

Assets under concession comprise mainly buildings, hydroelectric dams, plant and machines are initially
shown at net book value as at the transfer date from EDL and historical cost for assets acquired after 15
December 2010. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

Recognition

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the assets to a working condition for their intended use. Ownership over assets under concession
shall be transferred to the Company when all relevant contractual agreements are mutual agreed and
propose to Department of Energy Resources.

According to the concession agreement, the Company must transfer all assets for operating the projects
as mentioned in the concession held by the Company to Government of Lao PDR (“GOL”) at the end of
concession period.

Subsequent costs are included in the carrying amount, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All other repair and
maintenance expenses are charged to the income statement during the financial period in which they are
incurred.

Assets under concession are stated at cost less accumulated depreciation. Depreciation is calculated on
a straight-line basis over its expected useful life but not over than the concession period under related
concession agreement which is 30 years.

The annual rates used for this purpose by category of assets are set out below:

Buildings 4-30 years
Hydroelectric dams 20-30 years
Plant and machineries 10-30 years
Motor vehicles 6 vears
Office equipment, furniture and fixtures 9-10 years

The Company records depreciation as an expense for the period. When a long-term asset is retired, the
Company will write-off both the asset and the related accumulated depreciation from the accounts and
recognise any gain or loss from retirement of the asset in the statement of income.

Gains or losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss.
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EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016
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Impairment of assets

Assets that are subject to depreciation are reviewed for impairment. Assets that are subject to depreciation
are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying
amount of the assets exceeds its recoverable amount which is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest level
for which there are separately identifiable cash flows. Assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Borrowings

Borrowings are recognised at the original value of proceeds received, net of transaction costs incurred, if
any.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date.

Debentures

Debentures issued at face value and are recognised at the value of proceeds received, net of transaction
costs incurred. Debentures are subsequently stated at amortised cost; any difference between proceeds
(net of transaction costs) and the redemption value is recognised in profit or loss over the period of the
borrowings using the effective yield method.

Transactions costs are direct cost on issuing debentures which mainly consist of financial advisor fees,
lawyer fees and regulator fee. These costs were recorded as deferred assets and will be amortised to
statement of income over the term of debentures.

Debentures are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the end of reporting date.

Leases

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to the statement of income on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense in the period in which termination takes
place.

Employee benefits

Pension obligations

The Company operates certain pension schemes. These are a defined contribution scheme under which
the Company contributes fixed contributions based on employee’s basic salary, number of service years
and level of education to eligible employees at the time of their resignation or retirement. Key terms and
conditions or pension schemes are as below:

17



EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

W

Resignation

The Company provides for onetime payment to employees who resign and when length of year of service
meets the Company’s policies. Length of year of service depends on roles and responsibilities and
position. The amount payable is calculated based on the salary of the last working month multiplied by
the length of years of services plus any additional position allowance or specials allowance as per the
Company’s policy.

Criteria for employee:

- Employee who work as expert or specialist should have lengths of years of services more
than 5 years;

- Employee who does not meet the above criteria should have lengths of years of services
more than 3 years.

Onetime payment paid to employees at resignation date is recognised when paid.

Retirement

At retirement, the Company provides onetime payment to employees who reach the retirement age and
meets the below criteria. The amount payable is based on the onetime payment as described in the above
resignation section plus three times of salary of the last working month multiplied by the lengths of years
of services and any additional position allowance or special allowance as per the Company’s policy.

Criteria for employee:

- Employee, both male and female who reaches 60 year-old and with more than 25 working years with
the Company. However, for female who reaches 55 year-old and have lengths of years of services
not less than 25 years, if requested, is also entitled to a retirement benefit;

- Length of year of service in each position meets the Company’s policy.

Provisions for employee benefits are not accrued in each year. The liability recognised in the statement
of financial position and related expenses recognised in the income statement are based on actual amount
when it is due at the time of employees’ resignation or retirement.

Other employee benefit obligations

The Company also offers other employee benefits such as social security fund as required by local law.
The Company and employee are required to contribute at 5% and 4,5% of employee salary to the social
security fund respectively. Basic monthly salary for calculation is at the maximum of Kip 1,5 million.
The Company recognises related liabilities and expenses when paid.

Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of

past events; it is probable that an outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated, except provision for employee benefit which is described in Note

3(30).
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EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016
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Current investments

Current investments is classified as held to maturity and is carried at carrying value and interest income
is recognised into statement of income based on the period as mention in related agreement.

Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are
controlled by, or are under common control with, the Company, including holding companies,
subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals
owning, directly or indirectly, an interest in the voting power of the Company that gives them significant
influence over the enterprise, key management personnel, including directors and officers of the
Company and close members of the family of these individuals and companies associated with these
individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks but do not include
deposits with banks which are held to maturity, and other short-term highly liquid investments with
maturities of three months or less from the date of acquisition.

Revenue

Sales

The Company account for sales when:

» Power Purchase Agreements (“PPA”) or similar contractual agreements exists;

* Delivery has taken place;

« A quantifiable price has been established or can be determined,;

+ Related receivables are likely to be recovered; and

» Delivery takes place when the risks and benefits associated with ownership are transferred to the buyer.

Generally, the sales of electricity are measured from the agreed meters at the point of delivery multiplied
by the rates as agreed and stipulated in the PPA.

Other services
Other services primarily include installation fee which is recognised at the time of delivery completion.
Dividend income

Dividend income is recognised when the right to receive payment by the Company is established which
is normally at the point where the shareholder’s right to receive payment is established.



EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016
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Cross currency and interest rate swap

Cross currency swap contract transactions are recorded as swap contracts receivables using spot rate and
swap contracts payables at the rate agreed in swap agreement. The difference will be presented as
premium or discount in statements of financial position. Premiums or discounts is amortised in the
statements of income on the straight-line method over the contract period.

Operating segments

Operating Segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as Chief Executive
Officer (“CEO”) and Chief Financial Officer (“CFO”) that make strategic decisions.

Intangible assets

Costs of Computer software associated with maintaining computer software programmes are recognised
as an expense as incurred. Development costs that are directly attributable to the design and testing of
identifiable.

Directly attributable cost that are capitalised as part of the software product include the software
development employee costs and appropriate portion of relevant overheads. Other development
expenditures that do not meet these criteria are recognise as an expense as incurred. Development cost
previously recognised as an expenses are not recognised as an asset in a subsequent period.

Computer software development costs recognised as assets are amortised over their estimated useful life.
Income tax

The Company records corporate income tax on an accrual basis. The Company does not recognise
corporate income tax payable or receivable in future periods in respect of temporary differences. Income
tax expense is recognised based on the operating result for the year after adjusted non-deductible
expenses and others transaction under related Lao Tax Law and tax rate. Under Lao Tax Law and
Accounting Law and related privileges as a listed company at LSX, tax expenses for the year are
determined on the basis of the profit of the Company calculated.

In Lao PDR, income tax returns are reviewed in details by the relevant authorities on a regular basis. In
addition, tax issues raised from the reviews may require judgments and interpretation by parties
concerned in a number of areas. Such reviews could therefore potentially result in additional tax
payments or refunds being necessary. This would result in the payment or refund being recognised as
income tax expense in the year in which the reviews are completed.

Segment information
The Company has two reportable segments, as described below, which are the Company’s strategic
divisions. The strategic divisions offer different type of business. The following summary describes the

operations in each of the Company’s reportable segments.

e Segment1  Electricity generation
e Segment2  Other businesses
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EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

Information regarding the results of each reportable segment are included below. Performance is
measured based on segment profit, as included in the internal management reports that are reviewed by
the Company’s CEO and CFO. Segment profit is used to measure performance as management believes
that such information is the most relevant in evaluating the results of certain segments relative to other
entities that operate within these industries.

For the year ended 31 December 2016

Segment 1 Segment 2 Elimination Total
(in million Kip)

Sales 1.241.181 - - 1.241.181
Costs of sales (486.391) - - (486.391)
Segment result 754.790 - - 754.790
Other income 11.065 - - 11.065
Operating and administrative

expenses (120.729) - - (120.729)
Foreign exchange loss (64.800) - - (64.800)
Share of profit from investment

in associates and joint ventures - 178.051 - 178.051
Operating profit 580.326 178.051 - 758.377
Interest expenses (154.918) - - (154.918)
Net profit before income

tax expense 425.408 178.051 - 603.459
Income tax expense (49.110) - - (49.110)
Net profit for the year 376.298 178.051 - 554.349

For the year ended 31 December 2015

Segment 1 Segment 2 Elimination Total
(in million Kip)

Sales 847.759 - - 847.759
Costs of sales (276.443) - - (276.443)
Segment result 571.316 - - 571.316
Other income 16.198 - - 16.198
Operating and administrative

expenses (121.027) - - (121.027)
Foreign exchange loss (9.976) - - (9.976)
Share of profit from investment

in associates and joint ventures - 286.219 - 286.219
Operating profit 456.511 286.219 - 742.730
Interest expenses (61.937) - - (61.937)
Net profit before income -

tax expense 394.574 286.219 680.793
Income tax expense (39.954) - - (39.954)
Net profit for the year 354.620 286.219 - 640.839
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5 Investments in subsidiaries

2016 2015
(in million Kip)
Balance as at 1 January - -
Addition 81.260 -
Balance as at 31 December 81.260 -

During 2016, The Company has invested in Nam Bi Power Company Limited (“the Subsidiary”),
incorporated in Lao PDR, with cash consideration at Kip 81.260 million. The Subsidiary’s businesses are
electricity production and distribution.

During 2016, the Company has invested in EDL-Gen Solar Power Company Limited (“the Subsidiary™),
incorporated in Lao PDR. The cash consideration of Kip 35.955 million has not yet registered as paid-in
capital and presented in other non-current asset.

As at 31 December 2016, the Company’s management does not present consolidated financial statements
since the Company has not yet adopted accounting policy for consolidated financial statements. In

addition, the subsidiaries have no significant transactions.

None of the Company’s subsidiaries are publicly listed and consequently do not have published price
quotations.

6 Investments in associates and joint ventures

2016 2015
(in million Kip)

Associates
At 1 January 710.598 610.357
Share of net profit of associates 53.249 48.763
Dividend income (156.963) (27.760)
Addition - 80.022
Currency translation differences (156) (784)
At 31 December 606.728 710.598
Joint ventures
At 1 January 1.558.324 1.498.609
Share of net profit of joint ventures 124.802 237.456
Dividend income - (161.606)
Addition 6.379 -
Capital reduction - (16.267)
Currency translation differences 933 132
At 31 December 1.690.438 1.558.324
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2016 2015
(in million Kip)

Total
At 1 January 2.268.922 2.108.966
Share of net profit of associates and

joint ventures 178.051 286.219
Dividend income (156.963) (189.366)
Addition 6.379 80.022
Capital reduction - (16.276)
Currency translation differences 777 (643)
At 31 December 2.297.166 2.268.922

During the years ended 31 December 2016 and 2015, there were the following increase and decrease in
investment:

During 2016, Lower Houay Lamphanh Co., Ltd. (“LHPC”) has increased its share capital and the
Company paid addition investment totaling USD 0,8 million or equivalent to Kip 6.379 million. The
Company’s interest in this joint ventures remains the same.

On 10 February 2015, both parties agreed the selling price at USD 9.940.000 or equivalent Kip 80.022
million for the transfer of shareholdings interest of EDL in Nam Ngum 5 Power Co., Ltd. (“NNG5”) to
the Company. The Company paid additional cost for this investment at USD 4.690.000 or equivalent to
Kip 37.924 million. The transfer process was completed on 11 May 2015 (Note 7).

On 10 December 2015, Houay Ho Power Co., Ltd. (“HHPC”), one of the joint venture, reduced its par
value from USD 100 per share to USD 80 per share, while the shareholding structure will still remain
unchanged. As at 31 December 2016, HHPC already paid for some portion to the Company and had
remaining unpaid balance of USD 400.000 or equivalent to Kip 3.232 million and presented in other non-
current assets.

During the years ended 31 December 2016 and 2015 there were no disposals of investments in associates
and joint ventures.
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With respect to THPC and LHPC, although the Company has its interest in those companies more than
50% but according to the conditions in joint venture agreements, the Company has obtained voting
rights and Board of Directors’ seats and has abilities to make only certain key decisions in finance and
operations (but not as much as a controlling party). Management therefore concludes these are interest
in joint ventures.

With respect to Nam Lik 1-2, the Company has obtained voting rights and Board of Directors’ seats and
has abilities to make certain key decisions in finance and operations (but not as much as a joint controlled
party) as stipulated in related shareholders’ agreements concerned. Management therefore concludes
this investment as an associate.

None of the Company’s associates and joint-ventures are publicly listed and consequently do not have
published price quotations.

7 Advance payment for investments

Note 2016 2015
(in million Kip)

At 1 January 3.690.647 779.005
Additions 118.254 2.943.583
Finance costs 19 11.074 48.081
Transferred to investment in associates 6 - (80.022)
Transferred to assets under concession 8 (686.379) -
At 31 December 3.133.596 3.690.647

These related to the advance payment paid to EDL for the costs occurred from the project assets under
related MOU. The Company has advance payment for investments under MOU as at 31 December as

follows:
Type 2016 2015
(in million Kip)

Nam Khan 2 Assets - 373.203
Houay Lamphan Ngai Assets - 291.517
Nam Sana Assets - 19.830
Nam Khan 3 Assets 301.833 223.251
Nam Chiean 1 Assets 678.504 671.647
Nam Hinboun Assets 205.955 204.583
Xeset 3 Assets 149.418 148.504
Nam Ngum 1 Ext DFE Assets 488.494 467.921
Nam Ngum 1 Ext Unit 6 Assets 242.231 226.230
Nam Ou 2.5.6 IPP 364.640 364.640
Nam Ngiep 2 [PP 111.470 111.470
Nam Beng IPP 42.138 42.138
Xekamam 3 IPP 232.163 232.163
Nam Lik 1 IPP 34.680 33.309
Nam Mang 1 IPP 37.596 35.767
Nam Tha 1 IPP 244 474 244 .474
Total 3.133.596 3.690.647
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Memorandum of Understanding (“MOU”) for the transfer of the project assets of Houay Lamphan
Ngai and Nam Khan2 (“the Project”)

On 8 July 2011, the Company and EDL signed a MOU for the transfer of the project assets of Houay
Lamphan Ngai and Nam Khan2. According to the conditions in this MOU, EDL wish to transfer all
assets of those projects to the Company after the Commercial Operation Date (“COD”) or at any other
date that each party agree, under the conditions that i) if it is successful, the Company shall agree to fully
reimburse EDL for all costs incurred by EDL up to the completion date and, on a continuing or recurring
basis, up to and through the time of completion of transfer of ownership of the respective projects and ii)
the Company shall be responsible to repay to EDL or to advance to EDL, on a continuing or recurring
basis as both parties agreed, all of EDL’s further financial obligations with respect to the Project as may
be contractually required. The project has been finalised by early of 2016.

Memorandum of Understanding (“MOU”) for share transfer of the project asset of Nam Sana (“the
Project”)

On 12 February 2014, the Company and EDL signed a MOU for the transfer of the project assets of Nam
Sana Hydro Project. According to the conditions in this MOU, EDL wish to transfer all assets of the
project to the Company after the Commercial Operation Date (“COD”) or at any other date as each party
agree, under the conditions that i) if it is successful, the Company shall agree to fully reimburse EDL for
all costs incurred by EDL up to the completion date and, on a continuing or recurring basis, up to and
through the time of completion of transfer of ownership of the respective projects and ii) the Company
shall be responsible to repay to EDL or to advance to EDL, on a continuing or recurring basis as both
parties agreed, all of EDL’s further financial obligations with respect to the Project as may be
contractually required iii) Both parties intend to finalise relating documents and negation within 31
October 2014 iv) the total consideration to be paid by the Company to EDL is not overpay than USD 2,4
million. If there will be additional payment more than above incurred by EDL, the Company will pay
this additional amount to EDL with under condition mentioned in this MOU. The project has been
transferred during the year 2016.

Memorandum of Understanding (“MOU”) for share transfer of the project asset of Nam Khan 3

On 17 February 2014, the Company and EDL signed a MOU for the transfer of the project assets of Nam
Khan3 Hydro Project. According to the conditions in this MOU, EDL wish to transfer all assets of the
project to the Company after the Commercial Operation Date (“COD”) or at any other date as each
party agree, under the conditions that i) if it is successful, the Company shall agree to fully reimburse
EDL for all costs incurred by EDL up to the completion date and, on a continuing or recurring basis, up
to and through the time of completion of transfer of ownership of the respective projects and ii)
the Company shall be responsible to repay to EDL or to advance to EDL, on a continuing or recurring
basis as both parties agreed, all of EDL’s further financial obligations with respect to the Project as
may be contractually required iii) Both parties intend to finalise relating documents and negation within
31 December 2018 iv) the total consideration to be paid by the Company to EDL is not overpay than
USD 18,13 million. If there will be additional payment more than above incurred by EDL, the
Company will pay this additional amount to EDL with under condition mentioned in this MOU.
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Memorandum of Understanding (“MOU”) for the share transfer of project assets of Nam Ou Power
Company Limited

On 19 January 2015, the Company and EDL signed MOU for the transfer of equity shareholding in
Nam Ou Power Company Limited. This includes the project assets of Nam Ou 2, 5 and 6.

Under this MOU, the Company agree to fully reimburse EDL for all costs incurred by EDL up to the
completion date and, on a continuing or recurring basis, up to and through the time of completion of
transfer of ownership of the respective projects. In addition, the Company is responsible to repay to
EDL or to pay in advance to EDL, on a continuing or recurring basis as both parties agreed, all of
EDL’s further financial obligations with respect to the Project as may be contractually required. Both
parties agree the selling price at the time of project transfer. The Company is required to pay the
remaining balance after deduction of related advance to EDL.

Memorandum of Understanding (“MOU”) for transfer Assets and Shares of IPPs.

On 12 June 2015, the Company signed MOU with EDL for the transferred assets and shares IPPs as
summarised below:

No Project name Location Stake MW
Assets
1 Nam Chiean 1 Xiengkouang 100% 104
2 Nam Hinboun Khammouan 100% 30
3 Xeset 3 Champack 100% 24
4 Nam Ngum 1 Ext DFE Vientiane 100% 80
5 Nam Ngum 1 Ext Unit 6 Vientiane 100% 40
Total 278
No Project name Location Stake MW
IPPs
1 Nam Ngiep 2 Xiengkouang 10% 18
2 Nam Beng Oudomxay 20% 7
3 Xekamam 3 Sekong 15% 37
4 Nam Lik 1 Vientiane 10% 6
5 Nam Mang 1 Bolikhamxay 10% 6
6 Nam Tha 1 Louangnamtha 20% 34
Bokeo
Total 108

Under this MOU, the Company agree to fully reimburse EDL for all costs incurred by EDL up to the
completion date and, on a continuing or recurring basis, up to and through the time of completion of
transfer of ownership of the respective projects. In addition, the Company is responsible to repay to
EDL or to pay in advance to EDL, on a continuing or recurring basis as both parties agreed, all of
EDL’s further financial obligations with respect to the Project as may be contractually required. Both
parties agree the selling price at the time of project transferred project transfer, the Company is required
to pay the remaining balance after deduction of related advance to EDL.
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The additions the year ended 31 December 2016 mainly consisted of the new projects transferred from
EDL which are Nam Khan 2, Houay Lamphanh Ngai and Nam Sana amounting to Kip 2.821.346
million, Kip 1.911.721 million and Kip 267.051 million, respectively.

9 Cash and cash equivalents
2016 2015
(in million Kip)
Cash on hands 148 96
Cash at banks - current accounts 2.235.132 1.213.674
Total 2.235.280 1.213.770

The currency denomination of cash and cash equivalents as at 31 December 2016 and 2015 were as

follows:
2016 2015
(in million Kip)
U.S. Dollars 1.973.138 570.402
Thai Baht 95.677 33.713
Lao Kip 166.465 609.655
Total 2.235.280 1.213.770
10 Current investments
2016 2015
(in million Kip)

Cash at banks - fixed deposit 101.703 20.000
Short-term deposits 816.900 -
Total 918.603 20.000

During 2016, the Company invested in six-month short-term deposits of USD 100 million or equivalent
to Kip 829.300 million, with a local financial institution with interest rate at 1,65% per annum (2015:
nil).

The currency denomination of current investments as at 31 December 2016 and 2015 were as follows:

2016 2015
(in million Kip)

U.S. Dollars 898.592 -
Lao Kip 20.011 20.000
Total 918.603 20.000
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Trade and other receivables

Note 2016 2015
(in million Kip)

Trade accounts receivable from related party 25 476.457 293.385
Other receivables from related parties 25 10.666 8.287
Others 4.346 2.813
Total 491.469 304.485

Aging analyses for trade and other receivables were as follows:

2016 2015
(in million Kip)
Within credit term 191.394 117.500
Overdue
Less than 3 months 159.305 178.698
3-6 130.104 8.287
6 - 12 months 10.666 -
Total 491.469 304.485

The currency denomination of trade and other receivables as at 31 December 2016 and 2015 were as
follows:

2016 2015
(in million Kip)
U.S. Dollars 353.488 8.287
Lao Kip 137.981 296.198
Total 491.469 304.485
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Share capital and share premium
2016 2015
Par value Number of Number of
per share shares Amount shares Amount
(in Kip) (million shares/million Kip)
Authorised
At 1 January
- Ordinary shares 4.000 1.679 6.717.215 1.226 4.904.867
Issue of new shares 4.000 - . 453 1.812.348
At 31 December
- Ordinary shares 4.000 1.679 6.717.215 1.679 6.717.215
Issued and paid-up
At 1 January
- Ordinary shares 4.000 1.679 6.717.215 1.226 4.904.867
Issue of new shares 4.000 0 ' 453 1.812.348
At 31 December
- Ordinary shares 4.000 1.679 6.717.215 1.679 6.717.215
During 2015, the Company offered 453.086.932 ordinary shares with par value of Kip 4.000 per share
totalling Kip 1.812.348 million to investors inside and outside of the Lao PDR. The 408.738.922
shares were offered to existing shareholders under rights offering (RO) with selling price of Kip 6.000
per share and another 44.348.010 shares were offered to the public through public offering (PO) with
selling price of Kip 6.800 per share.
Share premium
The Company incurs premium on share capital and related issuance share costs which is charged
against the premium on share capital. As at 31 December 2016 and 2015, the net premium on share
capital is Kip 985.621 million.
Legal reserve

Legal reserve is set-up in accordance with the Enterprise Law of the Lao PDR which requires the
appropriation of net profit as legal reserve of at least 10% of the annual net profit of the Company until
such reserve reaches 50% of authorised share capital.
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Long-term borrowings

2016 2015
(in million Kip)
Current portion of long-term borrowings

- Long-term borrowing from related party 132.173 100.247
- Long-term borrowing from financial institution 82311 77.760
Total current portion of long-term borrowings 214.484 178.007

Non-current portion of long-term borrowings

- Long-term borrowing from related party 444.651 402.672

- Long-term borrowing from financial institution 399.648 438.785
Total non-current portion of long-term

borrowings 844.299 841.457
Total long-term borrowings 1.058.783 1.019.464

Movements in long-term borrowings for the years ended 31 December 2016 and 2015 were as follow:

2016 2015
(in million Kip)
At 1 January 1.019.464 598.782
Additions 228.563 555.198
Repayments (193.197) (138.365)
Effect from currency translation 3.953 3.849
At 31 December 1.058.783 1.019.464

Debt Repayment Agreement

The Company entered into the Debt Repayment Agreement (“the Agreement”) with the EDL on
15 December 2010. EDL is a borrower pursuant to several borrowing agreements with the
Government of the Lao PDR (“GOL”) in which the original funds were provided from various lenders
and made through the GOL. In addition to the asset transfer, the Company has agreed with EDL
that the Company will make payments on the outstanding debts to EDL and EDL will make such
payments to the GOL, for the GOL’s further repayments to the lenders pursuant to the original
borrowing agreements. These borrowings are unsecured and no other obligations other than the
repayments required as per agreed schedules.

On 28 February 2013, the Company entered into the additional Debt Repayment Agreement (“the
Agreement”) with the EDL. EDL is a borrower pursuant to Nam Song Hydro Power Project under Sub-
Loan Agreement No. 0229/EDL, dated 21 January 2013 with the Government of Lao PDR (“GOL”)
in which the original fund is provided from Export-Import Bank of India (the lender) and made through
the GOL. In addition to the assets transfer, both parties agreed that the Company will make payments
to EDL equal to payments due by EDL to the GOL, for the GOL’s further repayments to the lender
pursuant to the original borrowing agreements. These borrowings are unsecured and no other
obligations other than the repayments required as per agreed schedules.
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On 19 January 2016, the Company entered into an additional Debt Repayment Agreement with EDL.
EDL is the borrower pursuant to the borrowing agreement dated 19 June 2010 with Krung Thai Bank
Public Company Limited. In addition to the transfer of project asset of Nam Sana Hydro Power Project,
both parties agreed that the Company will make payment on the outstanding debt to EDL and EDL will
make such payment to the lender pursuant to the original repayment agreement.

Long-term loan agreement

On 17 March 2015, the Company signed an agreement with Thai Military Bank Public Company
Limited (“TMB”). This borrowing has a total amount of USD 68 Million. This borrowing has an interest
rate of LIBOR 3 months + 3,50% and is payable on a quarterly basis. The Company will repay this
borrowing within 7 years after the first drawn down date on 2 April 2015 the Company to access Facility
I of the borrowing which amounts to USD 30,64 million and on 31 July 2015, the Company received
the second drawn down for facility II and III totalling USD 37,36 million .In addition, the Company is
required to comply with certain terms and conditions; for examples, debt service coverage ratio, gearing
ratio, dividend payment and account receivable aging not excess 120 days. Subsequently, during 2016,
the Company and TMB agreed to amend the long-term loan agreement which required the Company to
comply with certain terms and conditions including maintaining debt service coverage ratio.

On 26 August 2016, the Company has signed addendum to long-term loan agreement for additional
credit facility amounting to USD 6,8 million or equivalent to Kip 55.107 million for additional

construction project.

The periods to maturity of long-term borrowings as at 31 December 2016 and 2015 were as follows:

2016 2015
(in million Kip)
Within one year 214.484 178.007
After one year but within five years 814.218 671.780
After five years 30.081 169.677
Total 1.058.783 1.019.464

The currency denomination of long-term borrowings as at 31 December 2016 and 2015 were as follows:

2016 2015
(in million Kip)
U.S. Dollars 1.001.391 950.643
Japanese Yen 87302 68.821
Total 1.058.783 1.019.464
Debentures
2016 2015
(in million Kip)
Debentures 4.060.173 1.480.050
Transaction costs (74.237) (27.887)
Net 3.985.936 1.452.163
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Movements in debentures for the years ended 31 December 2016 and 2015 were as follow:

2016 2015
(in million Kip)
At 1 January 1.452.163 1.575.862
Addition - net 2.469.288 -
Amortisation of deferred financing fee 4.011 6.561
Effect from currency translation 60.474 (130.260)
At 31 December 3.985.936 1.452.163

On 2 September 2016, the Company issued its 7-12 years fixed rate unsubordinated and unsecured
debentures, at USD 1.000 face value per unit totalling 312.000 units with a total value of USD 312
million (equivalent to Kip 2.535.936 million). The debentures are issued at par value and thus no
discount or premium arising from the issuance of debentures. The stated interest rates or coupon rates
are fixed and are ranging from 5,00% to 5,98% per annum. Interest is payable semi-annually in March
and September and the first interest payment will commencing on 2 March 2017. The debentures were
offered through private placement method at the Stock Exchange of Thailand (“SET”) to a high network
investors and institutional investors including banks, mutual funds, asset management funds and
insurance companies. These debentures have received BBB+ risk rating from TRIS Rating Co., I.td, in
Thailand.

Debenture issuing costs approximately of Kip 50.836 million were incurred in preparing and selling the
debentures issued. These costs mainly consist of the fees for professional advisors, lawyers and
regulators concerned. The issuing costs are being deferred and amortised on a straight-line basis over
the term of the debentures. In addition, these deferred costs are presented as a need amount against the
outstanding amount of debentures.

Summary Key terms and conditions of the debentures issued during 2016 is outlined in the below table:

Description Series 1 Series 2 Series 3
Type Unsubordinated Unsubordinated Unsubordinated
unsecured debentures  unsecured debentures  unsecured debentures
Repayment Principal repayment at ~ Principal repayment at  Principal repayment at
the maturity date the maturity date the maturity date
Total offering price USD 51.000 million USD 166.000 million USD 95.000 million
Issue amount 51.000 units 166.000 units 95.000 units
Interest rate Fixed rate at 5% Fixed rate at 5,59% Fixed rate at 5,98%
per annum per annum per annum
Effective interest rate 5,24% per annum 5,85% per annum 6,26% per annum
Interest due Semi-annually, 2 Semi-annually, 2 Semi-annually, 2
March and 2 March and 2 March and 2
September September September
Period 7 years 10 years 12 years
Maturity date 2 September 2023 2 September 2026 2 September 2028
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On 12 December 2014, the Company’s unsubordinated unsecured debentures (debentures) THB 6.500
million (approximately Kip 1.616.810 million) were issued at the Stock Exchange of Thailand (“SET").
The debentures are offered through Private Placement method to high network investors and
institutional investors including banks, mutual funds, asset management funds and insurance company.
According to this issuance, the Company is required to comply with several terms and conditions which
include but not limited to the submission of financial statements to Stock Exchange of Thailand and the
Securities and Exchange Commission of Thailand within the similar submission schedule to local

regulators.

Summary Key terms and conditions of the debentures issued is outlined in the below table:

Description Series 1 Series 2 Series 3
Usifbsrdited Unsubordinated
Type nsubordinate Unsubordinated unsecured
unsecured debentures  ypsecured debentures debentures
Repayment Principal repayment at Principal repayment at Principal repayment at
the maturity date the maturity date the maturity date
Total offering price Baht 1.500 million Baht 2.000 million Baht 3.000 million
Issued amount 1.500.000 units 2.000.000 units 3.000.000 units
Intersstrde Fixed rate 4,95% Fixed rate 5,20% Fixed rate
per annum per annum 5,45% per annum
Effective interest rate 5,26% per annum 5,54% per annum 5,82% per annum
interestdne Semi-annually, 12 Semi-annually, 12 Semi-annually, 12

Period
Maturity date

Swap contract payables

June and 12 December June and 12 December June and 12 December

5 years 7 years 10 years
12 December 2019 12 December 2021 12 December 2024

2016 2015
(in million Kip)
Swap contract payable 1.620.851 1.613.738
Swap contract receivable (1.489.735) (1.469.390)
Deferred gain on swap contract 14.560 17.049
Net 145.676 161.397
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On 14 December 2014, the Company entered into a cross currency swap for their debentures
issued in Baht into USD and also swap related interest rate from fixed rates to floating rates with
Thai financial institutions to protect the risk from fluctuations on exchange rates and interest rates
as summary of key term and conditions is as below:

Series Issued Swap Payment Original Swap Payment term
amount amount term rate rate
(million (million
Baht) USD)
Principle Interest
1 1.500 45,59 December 4.95% Libor 6 Semi-
2019 months annually from
+3,36% June 2015 to
December
2019
2 2.000 60,79 December 5,20% Libor 6 Semi-
2021 months annually from
+3,61% June 2015 to
December
2021
3 3.000 91,18 December 5,45% Libor 6 Semi-
2024 months annually from
+ June 2015 to
3,795% December
2024
Accrued expenses
2016 2015
(in million Kip)
Accrued royalty fees and other tax 94.208 73.337
Accrued interest expense 55.387 7.633
Others 9.293 10.848
Total 158.888 91.818
Expenses by natures
2016 2015
(in million Kip)
Depreciation expense 434.047 225.442
Personnel expense 54.147 54.554
Repair and maintenance expenses 24.471 26.541
Dividend tax expense 14.851 18.936
Others 79.604 71.997
Total 607.120 397.470
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Finance costs

2016 2015
(in million Kip)

Interest expense from debentures 121.889 87.757
Interest expense from borrowing from related party 16.576 11.509
Interest expense from borrowing

from financial institution 19.916 8.085
Others 7.611 2.667
Total 165.992 110.018
Less: interest capitalised to advance payment

for investments (11.074) (48.081)
Net 154.918 61.937
Income tax

According to the Concession Agreement with GOL, the Company shall pay taxes on its net taxable
income at a rate of ten percent (10%) in accordance with applicable Laws, subject to further reduction
to the rate of five percent (5%) during an initial period of four (4) years from the date of Company
registration in accordance with the Enactment of the President of Lao PDR regarding Corporate Income
Tax and Fee for Securities and Exchange, No. 1/ President, date 28 December 2010.

From the 1% quarter of 2015 onwards, the Company records corporate income tax at the current rate of
10% on net profit after the adjustments for non-deductible expenses and others according to the Tax
Law effective on 1 October 2012 on an accrual basis.

The Company does not recognise corporate income tax payable or receivable in future periods in respect
of temporary difference. Income tax expense is recognised based on the operating result for the related

period and the applicable tax rate.

Reconciliation of effective tax rate

2016 2015

Rate (in million Rate (in million

(%) Kip) (%) Kip)
Profit before income tax expense 603.459 680.793
Income tax using the corporation tax rate 10,0 60.346 10,0 68.079
Expenses not deductible for tax purposes Lzl 6.569 0,0 497
Share of profit from associates and

joint ventures (3,0) (17.805) (4,2) (28.622)

Total 8,1 49.110 6,5 39.954
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Basic earnings per share

The calculations of basic earnings per share for the years ended 31 December 2016 and 2015 were based
on the profit for the year attributable to ordinary shareholders of the Company and the weighted average
number of ordinary shares outstanding during the year as follows:

2016 2015
(in million Kip)
Profit attributable to ordinary shareholders of the Company 554.349 640.839
Weighted average number of
shares outstanding (in million shares) 1.679 1.404
Basic earnings per share (in Kip) 330,11 456,44
Dividends

The annual general meeting of Shareholders, held on 25 April 2016, has approved interim dividend
payment in respect of net profit for the six-month period from 1 July to 31 December 2015 of Kip 150
per share amounting to a total of Kip 251.890 million. This dividend was paid during May 2016.

At the Board of Directors’ meeting held on 24 August 2016, the Board of Directors approved an interim
dividend payment from the net profit of six-month period from 1 January to 30 June 2016 at Kip 130
per share, totalling of Kip 218.314 million. This dividend was paid during September 2016.

At the Board of Directors’ meeting held on 24 August 2015, the Board of Directors approved an interim
dividend payment from the net profit of six-month period from 1 January to 30 June 2015 at Kip 110
per share, totalling of Kip 184.723 million. This dividend was paid on during October 2015.

The annual general meeting of Shareholders, held on 29 April 2015, has approved interim dividend
payment in respect of net profit for period from 1 July to 31 December 2014 of Kip 268 per share
amounting to a total of Kip 328.626 million. This dividend was paid on during April 2015.

Financial instruments

Financial risk management policies

The Company’s activities expose it to certain financial risks, which are primarily the effects of changes
in foreign exchange rates, interest rates, credit risk and liquidity risk.

The Company’s overall risk management focuses on how to minimise potential adverse effects on the
financial performance of the Company on a cost effective manner.

Risk management is generally carried out by management under the supervision from the Board of
Directors.

Foreign currency risk

The Company operates domestically but is exposed to foreign exchange risk arising from certain
currency exposures, primarily with respect to the U.S. Dollars, Japanese Yen and Thai Baht. Foreign
exchange risk arises from transferred borrowings and debentures denominated in foreign
currencies and from purchases in foreign currencies such as machineries, equipment and parts.
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The Company uses swap contracts to hedge their exposure to foreign currency risk in connection with
the outstanding debentures of Baht 6.500 million.

As at 31 December 2016, except for the above, management had no formal policies and had not used
any financial instruments or derivatives to manage their foreign exchange risk from borrowings.
However, management has monitored the movements of foreign exchange rates on a timely basis and
may use financial instruments or derivatives to manage this risk if management sees that it is necessary.
Consequently, significant fluctuations in exchange rates could have a material adverse effect on the
Company’s business, results of operations, financial conditions and prospects.

Interest rate risk

The interest risk mainly arises from borrowings and debentures.

Borrowings issued at variable rates expose the Company to interest risk. The Company analyses its
interest rate exposure on a timely basis and does not yet decide to use any financial instruments or
derivatives to manage this risk.

Debentures issued in Baht and U.S. Dollars with fixed interest rate. Interest rate swap contracts are
partialy entered into to manage related interest rates risk. The Company entered into interest rate swap
contracts by converting fixed rates to floating rates for the total amount of interest arising from
debentures.

Credit risk

The Company mainly sells its products to EDL, major shareholder, and EDL is a key state own
enterprise operated under the Ministry of Finance (“MOF”) and is only a key customer. Although the
credit risk is considered as concentrate or dependent to one customer, management considers the credit
risk as low and manageable.

Cash and cash equivalents are deposited with reputable banks which have a good credit history.
Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and short-term investments.
Management plans to maintain its cash forecasts to aid in liquidity management and ensures the

sufficiency of its liquid funds to meet short term operational needs including borrowing repayments and
for its long term investment plan.

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue
as a going concern from the ongoing project on hand in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure to facilitate its operation and investment plan, the

Company may borrow new funds, issue new shares, refinance existing borrowings and adjust the amount
of dividends paid to shareholders in the future.
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24 Commitments with non-related parties

2016 2015
(in million Kip)

Capital commitments
Contracted but not provided for:
Design. construction and installment for machinery
and equipment and project construction 372.791 294.582
Non-cancellable operating lease commitments
Within one year 256 225
After one year but within five years 1.064 1.045
After five years 6.628 6.889
Total 7.948 8.159

As at 31 December 2016, a subsidiary has capital commitment from Engineering and Procurement
contract at the amount of U.S. Dollar 272 million or equivalent to Kip 2.231 billion.

Land lease agreement

According to Prime Minister’s Office Instruction No.180 on 13 December 2010, the Company has the
right to use related land for electricity generation operation. Ministry of Natural Resources and
Environment and the Company are in process of survey and preparation of land lease agreement. Rental
fee will be recorded when both party can agree related terms and conditions in the land lease agreement.

Subsequently, Ministry of Natural Resources and Environment and the Company signed the land lease
agreement (“the Agreement”) on 30 January 2014. According to the Agreement, the Company has right
to use related land over 30 years for its business, commencing from the Agreement date.

Other significant agreements and arrangements
Concession Agreement (“CA”)

On 15 December 2010, the Company entered into the Concession Agreement (“CA”) which was
subsequently revised on 24 July 2013, with Government of Lao PDR (“GOL”) represented by Ministry
of Planning and Investment (“MPI”). The CA provides for a term of 30 years, together with a renewal
year of 10 years for the Power Plant projects. At the end of the concession period, the Company must
transfer to the GOL or its nominee, free of charge and encumbrances, all the Company’s right, title and
interest in the projects and all assets held by the Company for operating the projects as agreed under
this CA.

Under the CA, the GOL grants to the Company the exclusive rights, during the concession period.
Significant exclusive rights under the CA include 1) right to own, operate and maintain the project
facilities and any other property or assets which the Company procures 2) right to use dam, divert and
river 3) right to sell electricity to EDL 4) corporate income tax of 10% and 5) royalty fee payable at 1%
of sale of electricity.

In addition, the Company is required to comply with several terms and conditions which include but

not limited to constructions, financing arrangement, royalty fee, health and safety, tax and land rental,
Value Added Tax (“VAT?”) in respect of supplies of electricity it makes to EDL.

40



EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2016

25

Joint Arrangement Agreement and Establishment of Nam Phoun Power Company Limited

At the Board of Directors Extraordinary meeting No.4/2015 held on 21 September 2015, it approved
the establishment of Nam Phoun Power Company Limited between the Company and SOK Corporation
Company Limited.

Memorandum of Understanding (“MOU") for Xekong 5 Hydropower Project

On 8 September 2016, the Company signed a Memorandum of Understanding with Inter Rao
Engineering, RUSSIA and A-RKSENA Limited Liability Company (“RUSSIA”) as to establish of
Xekong 5 Hydropower Project.

Shareholders Agreement (“SA”) for Nam Dik I Hydro Power Project

On 5 September 2016, the Company signed a Shareholder agreement with National Consulting Group
Sole Company Limited of Nam Dik I Hydropower Project.

Cooperation Agreement for Pak Beng Hydro Power Project

On 7 September 2016, the Company signed a Cooperation Agreement with China Datang Overseas
Investment Co., Ltd. of Pak Beng Hydroelectric Power Project.

Related parties

Relationships with related parties were as follows:

Name of entities Country of Nature of relationships
incorporation/
nationality
Electricite Du Laos Laos Parent company
Nam Bi Power Company Limited Laos Subsidiary
EDL-Gen Solar Power Company Limited Laos Subsidiary
Houay Ho Power Company Limited Laos Joint venture

The pricing policies for particular types of transactions are explained further belows:

Transactions Pricing policies
Sale of goods Contract price
Interest income / Interest expense Contract rate

Significant transactions for the years ended 31 December 2016 and 2015 with related parties were as
follows:

2016 2015
(in million Kip)
Parent company
Sales 1.241.181 847.759
Dividend payment 352.653 436.840
Interest expense 16.576 11.509
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Balances as at 31 December 2016 and 31 December 2015 with related parties were as follows:

2016 2015
(in million Kip)

Advance payment for investments
Parent company
Electricite Du Laos 3.109.676 3.642.566
Other non-current assets
Parent company
Electricite Du Laos 35.000 65.943
Subsidiary
EDL-Gen Solar Power Company Limited 35455 -
Joint venture
Houay Ho Power Company Limited 3.232 3.255
Total 74.187 69.198
Trade and other receivables
Parent company
Electricite Du Laos 486.630 301.672
Subsidiary
Nam Bi Power Company Limited 493 -
Total 487.123 301.672
Payables for assets under concession*
Parent company
Electricite Du Laos 3.957.400 -
Long-term borrowings
Parent company
Electricite Du Laos

- Current portion 132.173 100.247

- Long-term portion 444,651 402.672
Total 576.824 502.919
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Movements of loans from related party during the years ended 31 December 2016 and 2015 were as

follows:

2016 2015

(in million Kip)

At 1 January 502.919 598.782
Additions 200.362 -
Repayments (132.206) (100.325)
Effect from currency translation 5.749 4.372
At 31 December 576.824 502.919

* Pursuant to the MOU for the transfer of the project assets of Houay Lamphanh Ngai and Nam Khan
2 hydro power projects between the Company and EDL, the Company recognised those assets under
concession in the financial statements for the year ended 31 December 2016. Prior to the assets transfer
date, the Company has made advance payment to investments amounting to Kip 664.721 million. The
remaining cost of assets is recognised as payable for assets under concession. Currently, the tri-party
long-term loan agreement among EDL GEN, EDL and lender is in process of preparation. The
agreement shall transfer obligation to repay long-term loan relevant to the aforementioned hydro power
projects from EDL to EDL GEN.

Significant agreements with related parties
Purchase Power Agreement (“PPA”)

On 15 December 2010 and revised on 9 December 2011, the Company entered into the Purchase Power
Agreement (“PPA”) with EDL. The PPA provides for a term of 30 years, together with a renewal period
of 10 years which is the same period as the CA.

The main source of the Company’s revenue is the sales of electricity to EDL pursuant to the PPA of the
electricity produced by the Existing Generation Assets. The electricity sales are based on the tariffs as
agreed with EDL which are set out in related PPA for each Existing Generation Asset.

Under the PPA, the Company is required to comply with several terms and conditions include 1)
responsibilities in the operation and maintenance of the capacity under normal operation throughout the
PPA period 2) prohibits to grant any third party any right to supply or use of electrical energy generated
by the facility during the PPA period 3) obligation to agree the planned outages from the facilities or
EDL grid system with EDL before each PPA year and 4) collect money from EDL for net electrical
output 5) EDL can make partial payment and off-set unpaid balance with dividend payable announced
by the Company in each year 6) Facility shall be made available to supply to EDL not less than 90% of
its declared availability taking into consideration all outages, force majeure, dispatch failures and the
like and EDL agree to purchase from the Company not less than 90% of the net available output 7)
Amendment conditions on tariffs including when there are fluctuations of exchange rates as stipulated
in the agreement.

Employees transferred from EDL

After the Incorporation Date, certain EDL’s employees who mainly operate existing generation assets
will be transferred and work for the Company. On 28 February 2011, the transferred employees have
signed new employment contracts with the Company and all obligations from EDL to staff were
transferred to the Company and the benefits to be provided by the Company are still the same as those
provided by EDL.
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26 Events after the reporting period

On 9 January 2017, The Company has invested in Nam Dik 1 Hydro Power Company Limited, a joint-
venture incorporated in Lao PDR, with cash consideration at USD 0,2 million or equivalent to Kip 1.634
million. The Joint-venture’s businesses are electricity production and distribution.

On 3 February 2017, the Company entered into the additional Debt Repayment Agreement (“the
Agreement”) totalling USD 482 million or equivalent to Kip 3.957.400 million with the EDL. EDL is a
borrower pursuant to Nam Khan 2 and Houay Lamphanh Ngai Power Project under Sub-Loan
Agreement No. 0227/EDL and 0220/EDL, dated 21 January 2013 with the Government of Lao PDR
(“GOL”) in which the original fund is provided from Export-Import Bank of China (the lender) and made
through the GOL. In addition to the assets transfer, both parties agreed that the Company will make
payments to EDL equal to payments due by EDL to the GOL, for the GOL’s further repayments to
the lender pursuant to the original borrowing agreements. These borrowings are unsecured and no
other obligations other than the repayments required as per agreed schedules.

At the meeting of the Board of Directors of the Company held on 17 March 2017, the Company’s Board
of Directors approved the submission for approval at the annual general meeting of the shareholders of
the Company the appropriation of interim dividends for the six-month period from 1 July 2016 to 31
December 2016 at Kip 160 per share, totalling Kip 268.689 million. This dividend is subject to the
approval of the Company’s shareholders at the annual general meeting to be held on in April 2017.

27 Reclassification of accounts

Certain accounts in the financial statements for the year ended 31 December 2015 have been reclassified
to conform to the presentation in the financial statements for the year ended 31 December 2016 as
follows:

2015
Before After
reclass. Reclass. reclass.
(in million Kip)
Statement of financial position

Trade and other receivables 373.684 (69.199) 304.485
Assets under concession 4.342.730 400 4.343.130
Other non-current assets 47.444 69.199 116.643
Other current assets 7.086 (400) 6.686

The reclassifications have been made because, in the opinion of management, the new classification is
more appropriate to the Company’s business.
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Supplementary information

The Company presents the unaudited statement of income for the three-month period ended
31 December 2016 under this note to the financial statements for the year ended 31 December 2016.
This is in accordance with the reporting and disclosure regulation issued by Lao Securities and Exchange

Commission Office.

Summary of statement of income (Unaudited)
For the three-month period ended 31 December 2016

Sales
Cost of sales
Gross profit

Other income

Operating and administrative expenses

Foreign exchange loss

Share of profit from investments in associates and joints ventures
Operating profit

Finance costs

Profit before income tax expense

Income tax expense

Net profit for the period

45

31 December 2016
(in million Kip)
(Unaudited)
286.325
(120.011)

166.314

4737
(54.477)
(63.216)
57.122

110.480
(71.086)

39.394
(4.454)

34.940
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